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VISION

We at Worldcall are committed to achieving
dynamic growth and service excellence by being at
the cutting edge of technological innovation. We
strive to consistently meet and surpass customers',
employees' and stake-holders' expectations by
offering state-of-the-art telecom solutions with
national & international footprints. We feel pride in
making efforts to position Worldcall and Pakistan in
the forefront of international arena.

MISSI@NESIZAERENT

In the telecom market of Pakistan, Worldcall to have an over-
whelming impact on the basis of following benchmarks:

o Create new standards of product offering in basic and value
added telephony by being more cost effective, easily
accessible and dependable. Thus ensuring real value for
money to all segments of market.

o Be a leader within indigenous operators in terms of market
share, gross revenues and ARPU within five years and
maintain the same positioning thereafter.

o Achieve utmost customer satisfaction by setting up high
standards of technical quality and service delivery.

Ensuring the most profitable and sustainable patterns of ROI (Return
on Investment) for the stake-holders.
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DIRECTORS’ REVIEW REPORT

The Board of Directors of Worldcall Telecom Limited (“Worldcall” or the “Company”) is pleased to
present its review report along with condensed interim standalone and consolidated financial
information for the nine months and quarter ended Sep 30, 2019.

Economic Overview

The macroeconomic stability is a fundamental pre-requisite for sustained economic growth.
Pakistan's economy has experienced frequent boom and bust cycles. Typically, each cycle
comprised of 3-4 years of relatively higher growth followed by a macroeconomic crisis which
necessitated the stabilization programs. The inability to achieve sustained and rapid economic
growth is due to structural issues which require effective monetary and fiscal measures to achieve
macroeconomic stability.

The impact of macroeconomic adjustment policies, such as monetary tightening, exchange rate
adjustment, expenditure control and enhancement of regulatory duties on non-essential imports,
started to become visible this year. These steps have served to bring some degree of stability and
have also helped in reducing economic uncertainty.

Financial Overview
Standalone Financial Statements

Summary of financial results for the quarter ended September 30, 2019 are as follows:

September 30, September 30,
Particulars 2019 2018
Rs. in million

Revenue-net 3,384 3,320
Direct Cost (excluding depreciation and Amortization) (1,912) (2,138)
Other Income 573 1,126
EBITDA 1,515 1,729
Depreciation and Amortization (953) (785)
Finance Cost (380) (187)
Profit/(Loss) after tax 272 981

During the period under review, the Company closed its financial results reporting Rs272 million as
profit after tax. Thecompany's revenue witnessed a slight increase of 2% indicating sustained
growth as compared to nine months for the last year withLDI (Rs 1,666 million) and the Broadband
businesses (Rs. 1,718 million) being the major contributors to the topline.Primary reasons for profit
erosion are the decrease in other incomeand increase in finance cost. Other income has reduced
(553 million) since major liabilities' write backs were done in the financial year 2018 whilst the
finance cost has risen sharply because of the upward hike in KIBOR rate.

06

‘ QUARTERLY REPORT 2019




The Company continues to consolidate its standing with the exit of its previous sponsors. Operating
costs continued to decline signifying effective cost control measures but the decrease was less as
major costs were curtailed during previous period.

Consolidated Financial Statements

Condensed interim consolidated financial statements comprise the financial results of WorldCall
Telecom Limited (Parent Company) consolidated with Route 1 Digital (Private) Limited (Subsidiary
Company). Route 1 Digital is a private limited Company incorporated in Pakistan on December 21,
2016 under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017). The primary
business is to carry out the business of all transport services, sharing motor vehicle transportation
with another or others, and consultancy in the field of information technology, software
development and all activities ancillary thereto. The subsidiary is domiciled in Pakistan and its
registered office is situated at 2nd Floor, 300 Y Block, Phase-Ill, Defence Housing Authority, Lahore
Cantt. Its principal place of business is situated at 20, Tariq Block, New Garden Town, Lahore. The
Group acquired this subsidiary during the year ended December 31, 2018 for which control was
obtained on April 20,2018.

Earnings per Share

The earnings per share of the Company on a consolidated as well as on standalone basis is Rupees
0.15per share.

Future Outlook

The targets have been rationalized by gauging them with industry's benchmark and accounting for
economic instability on national level. Strong emphasis has been placed on state of the art
technology, end to end user support and never witnessed before level of customer satisfaction. The
Company is on the path to achieve results aligned with its expectations. Till date, for the Broadband
segment, over 1.2 million subscribers have come into the company's network; Contracts with 2
leading global vendors for supply of Digital boxes are being finalized and potential DTH License
holders are taken on board for provision of end to end Direct to Home (DTH) solution to embark on a
new era of digitalization. Further Fiber to the Home (FTTH) is on the verge of launch as potential
markets to penetrate have been earmarked and RFQs requisitioned from available vendors.
Funding for FTTH Roll out is expected very soon and we are all set to become the market leader. We
are also engaged with a mobile operator for FTTH Pilot project. Combined with 06 head-ends and
largest cable TV infrastructure in Pakistan, fiber optic connectivity has a potential to connect nearly 4
million home passes. For LDI business, the Company acquired state of the art Switch placing it one
step ahead of its competitors. On Broadband front, a joint venture agreement entered into with
Technology at Work (T@W) for provision of high speed internet nationwide promises to reap results.

Visualizing the unexplored potential in ICT segment, the company has started creating a niche in
the e-commerce industry and other business related IT applications as well. Detailed market study
is being conducted to gain competitive edge and seize substantial market share upon launch of
WOORIDE.

Company's staff and customers

We whole heartedly express our acknowledgement and indebtedness to entire workforce for their
continued efforts and hard work under times of such duress. We further express gratitude towards
our loyal customer for their continued support and trust in our services.

For and on behalf of the Board of Directors

Lahore, Pakistan Babar Ali Syed
October 30, 2019 Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER, 2019

" 30,  December 31,
2019 2018
Un-audited Audited
SHARE CAPITAL AND RESERVES Note ~(Rupees in 000)———---

Authorized share capital:
1,500,000,000 (December 31, 2018: 1,500,000,000) ordinary shares of
Rs. 10 each 5 15,000,000 15,000,000
500,000 (December 31, 2018: 500,000) preference shares of USD 100 each

(USD 50,000,000 equivalent to Rs. 6,000,000,000) 5 6,000,000 6,000,000
Ordinary share capital 6 11,615,252 10,835,944
Preference share capital 7 2,114,651 2,585,646
Dividend on preference shares 8 772,136 949,662
Capital reserves 465,641 606,776
Accumulated loss (12,973,387) (13,162,382)
Surplus on revaluation of fixed assets 1,351,280 1,466,342

3,345,573 3,281,988
NON-CURRENT LIABILITIES
Term finance certificates 9 1,569,111 1,583,763
Long term financing 10 88,629 13,893
Sponsor's loan 11 1,404,408 1,255,931
License fee payable 1,021,500 1,021,500
Post employment benefits 282,534 241,020
Long term deposit - 93,580
Lease liabilities 12 203,632 -
4,569,814 4,209,687
CURRENT LIABILITIES
Trade and other payables 6,067,000 6,984,430
Unearned revenue 96,778 73,903
Accrued mark up 135,262 122,184
Current portion of non-current liabilities 383,758 164,740
Short term borrowings 13 983,307 701,558
Unclaimed dividend 1,807 1,807
Provision for taxation - net 376,436 276,322
8,044,348 8,324,944
Conti ies and C i 14 - -
TOTAL EQUITY AND LIABILITIES 15,959,735 15,816,619
NON-CURRENT ASSETS
Property, plant and equipment 15 8,932,045 8,276,110
Intangible assets 2,014,123 2,306,651
Investment properties 50,210 50,210
Long term investment 16 50,000 50,000
Long term trade receivable 47,514 54,578
Deferred taxation 2,484,205 2,281,289
Long term deposits 40,097 46,677
13,618,194 13,065,515
CURRENT ASSETS
Stores and spares 47,193 60,661
Stock-in-trade 204,777 204,777
Trade debts 17 1,252,395 1,674,557
Loans and advances 196,121 203,356
Deposits and prepayments 483,750 473,500
Short term investments 27,767 38,115
Other receivables 100,662 88,880
Cash and bank balances 28,876 7,258
2,341,541 2,751,104
TOTAL ASSETS 15,959,735 15,816,619

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

.

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED SEPTEMBER 30, 2019

Nine Months Ended September 30, Quarter Ended September 30,
019 || 2018 2019 || 2018
Note (Rupees in '000)

Revenue 18 3,384,388 3,320,434 1,115,454 1,029,725
Direct costs excluding depreciation

and amortization (1,911,551) (2,138,263) (696,565) (824,483)
Operating costs (531,386) (579,047) (142,510 (199,372)
Other income - net 19 573,326 1,126,271 169,615 431,435
Profit before Interest, Taxation, 1,514,777 1,729,395 445,994 437,305

Depreciation and Amortization
Depreciation and amortization (953,137) (784,845) (306,882) (265,119)
Finance cost (380,009) (186,765) (130,507) (71,940)
Profit before Taxation 181,631 757,785 8,605 100,246
Taxation 90,268 222,811 69,416 240,580
Net Profit for the Period 271,899 980,656 78,021 340,826
Earnings per share - basic (Rupees) 0.15 0.21 0.04 0.11
Earnings per share - diluted (Rupees) 0.05 0.21 0.01 0.07

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED SEPTEMBER 30, 2019

Nine Months Ended September 30, Quarter Ended September 30,

2019 [| 2018 2019 || 2018
B s 311121223 V1 B

Net Profit for the Period 271,899 980,656 78,021 340,826
Other comprehensive income - net of tax:
Item that may be subsequently reclassified to profit or loss:
- Changes in fair value of financial assets at fair value
through other comprehensive income (10,348) (5,090) (11,647) (12,735)
Other Comprehensive Loss - net of tax (10,348) (5,090) (11,647) (12,735)
Total Comprehensive Income for the period - net of tax 261,551 975,566 66,374 328,091

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2019

[ Nine Months Ended September 30, |

2019 2018
(Un-audited) (Un-audited)
Note = --eemeeeme (Rupees in '000)-------------

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from / (used in) operations 20 739,266 4,775
Decrease / (Increase) in non-current assets:
- Long term loans - 2,685
- Long term trade receivables 7,064 22,962
- Long term deposits 6,580 (1,168)

13,644 24 479
Cash generated from / (used in) operations 752,910 29,254
Post employment benefits paid (6,904) (1,992)
Finance cost paid (40,024) (33,381)
Income tax paid (19,714) (45,152)
Net Cash Used in Operating Activities 686,268 (51,271)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (854,515) (64,651)
Investment in subsidiary - (11,128)
Proceeds from disposal of property, plant and equipment 2,610 81,658
Net Cash (Used in) / Generated from Investing Activities (851,905) 5,884
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of term finance certificates (30,000) (150,000)
Repayment of long term financing (30,840) (83,490)
Sponsor's loan - 300,000
Short term borrowings - net 278,921 (7,093)
Repayment of lease liability (30,826) -
Net Cash Generated from Financing Activities 187,255 59,417
Net Increase in Cash and Cash Equivalents 21,618 14,030
Cash and cash equivalents at the beginning of the period 7,258 22,220
Cash and Cash Equivalents at the End of the Period 28,876 36,250

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

Chief Executive Officer
m -

Chief Financial Officer
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2019

Note 1

The Company and its Operations

Note 2

Worldcall Telecom Limited ('the Company') is a public limited Company incorporated in Pakistan on March 15, 2001 under
the repealed Companies Ordinance, 1984 (now the Companies Act, 2017). Its shares are quoted on Pakistan Stock
Exchange. The Company commenced its operations on December 01, 2004 and is engaged in providing Wireless Local Loop
("WLL") and Long Distance & International ("LDI") services in Pakistan; re-broadcasting international/national satellite/terrestrial
wireless and cable television and radio signals; interactive communication and to establish, maintain and operate the licensed
telephony services. The Company has been licensed by Pakistan Telecommunication Authority ('PTA") and Pakistan
Electronic Media Regulatory Authority ("PEMRA") for these purposes. The Company is domiciled in Pakistan and its registered
office and principal place of business is situated at Plot # 1566/124, Main Walton Road, Lahore Cantt.

Worldcall Services (Pvt.) Limited (the "Parent Company"), incorporated in Pakistan, owns 39.98% (2018: 27.79%) ordinary
shares of the Company. Aggregate holding of Worldcall Services (Private) Limited through other associates is 55.97% (2018:
53.27%)

Basis of Preparation

2.1

22

23

24

25

26

These condensed interim financial statements are the separate condensed financial statements of the Company in which
investment in subsidiary is stated at cost. Condensed consolidated interim financial statements are prepared separately.

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements are unaudited.

These condensed interim financial statements (un-audited) do not include all of the information required for annual financial
statements and should be read in conjunction with the annual financial statements for the year ended December 31, 2018.
Selected explanatory notes are included to explain events and transactions that are significant to understanding of the
changes in the Company's financial statements since the last financial statements.

These condensed interim financial statements (un-audited) should be read in conjunction with annual audited financial
statements for the year ended December 31, 2018. Comparative statement of financial position is extracted from annual
audited financial statements for the year ended December 31, 2018 whereas comparative statement of profit or loss,
comparative statement of comprehensive income, comparative statement of changes in equity and comparative statement of
cash flows are extracted from unaudited condensed interim financial statements for the nine months ended September 30,
2018.

These condensed interim (un-audited) financial statements are presented in Pak Rupees, which is the Company's functional
and presentational currency. All the figures have been rounded off to the nearest thousand of rupees, unless otherwise stated.
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2.7

2714

2712

2713

2714

2715

Going concern assumption

The Company has earned a profit after taxation of Rs. 271.89 million during the period ended Sep 30, 2019 (Sep 30, 2018:
profit after taxation of Rs. 980.66 million) which includes the impact of write back of provisions and unclaimed liabilities for Rs.
546.62 million (Sep 30, 2018: Rs. 974.67 million). As at Sep 30, 2019, the accumulated loss of the Company stands at Rs.
12,973.39 million (December 31, 2018: Rs. 13,162.38 million) and its current liabilities exceed its current assets by Rs.
5,702.81 million (December 31, 2018: Rs. 5,573.84 million). These conditions, along with the factors discussed in note 14,
indicate the existence of material uncertainties that cast significant doubt about the Company's ability to continue as a going
concern and therefore, it may be unable to realize its assets and discharge its liabilities in the normal course of business.

The Company's management has carried out an assessment of going concern status of the Company and believes that
preparation of these financial statements on going concern assumption is appropriate. The management has placed reliance
on the following factors:

Net Liabilities Position - Risk Mitigation

As mentioned above, there is a net current liability position of approximately Rs. 5.703 billion as on the reporting date, which
has the following major components:

Description Note Rs in million
Short term Borrowings (Principal+Markup) 27141 1,049
Pakistan Telecommunication Authority (PTA) 2712 2,324
Claims of Parties Challenged 2713 807
Continuing Business Partners 2714 77
Provision for taxation 2715 376
5,273

The management believes that certain balances included in the above amounts do not represent immediately payable
liabilities as detailed below:

The Company has been successful in obtaining renewals of its short term financing facilities from all major banks except two
facilities and markup servicing is also being improved. Moreover, short term borrowings include funds obtained from sponsors
| related parties to the tune of Rs. 542.23 million.

Liabilities towards PTA stand at approximately Rs. 2.3 billion which are not immediately payable owing to non-fulfillment of
certain conditions relating to the demand of such amounts. These conditions relate to the industry circumstances and Court
Orders.

This amount represents the amounts owed to certain parties whose claims have been challenged by the Company in various

judicial forums for the breach and non-performance of their contractual obligations. Based on the merits of Company’s
position, the management believes that such amounts may not be immediately payable under the circumstances.

This represents routine trade credits extended by regular parties and these balances are of revolving nature. Thus, no
immediate net cash outlay would be required.

The Company does not anticipate cash outlays on account of Provision for Taxation, since it has sufficient brought forward
losses.

Continued Parent Company Support

The Company’s majority shareholder, Worldcall Services (Private) Limited (WSL) has given assurance to provide continued
cash flow support to the Company through its letter to the Company’s Board of Directors.
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Significant Accounting Policies

The Company's accounting and financial risk management policies and methods of computation adopted in the preparation of these
condensed interim (un-audited) financial statements are the same as those applied in the preparation of preceding annual financial
statements of the Company for the year ended December 31, 2018 except for the adoption of new and amended standards as set out

below:

3.1

3141

3.1.1.1

of ds, or interpretations to existi ds

d

Initial

There has been no financial effect of the change in accounting policy on the prior period financial statements except for
certain reclassifications in the corresponding period.

The following amendments to existing standards have been published that are applicable to the Company's condensed
interim financial statements:

Standards, | and interpretations to approved accounting and reporting standards that are effective in the
current period

Certain standards, amendments and interpretations to approved accounting and reporting standards are effective for
accounting periods beginning on January 1, 2019, but are considered not to be relevant or to have any significant effect on
the Company's condensed interim financial statements and are, therefore, not detailed in these condensed interim financial
statements.

The following standards, amendments and interpretations to approved accounting and reporting standards have been
adopted by the Company which are relevant for the Company. Any change in presentation or classification of items has been
accounted for in accordance with IAS 8 '‘Accounting Policies, Changes in Accounting Estimates and Errors'. However, no
restatement has been deemed necessary in this regard.

IFRS 15 'Revenue from Contracts with Customers'

This Standard had been notified by the SECP to be effective for annual periods beginning on or after July 1, 2018. This
Standard deals with revenue recognition and establishes principles for reporting useful information to users of the financial
statements about the nature, amount, timing and uncertainty of revenue and cash flows arising from an entity’s contracts with
customers. Revenue is recognized when a customer obtains control of a good or service and thus has the ability to direct the
use and obtain the benefits from the good or service. The standard replaces IAS 18, ‘Revenue’, and IAS 11, ‘Construction
contracts’, and related interpretations.

The Company has applied IFRS 15 using the modified retrospective approach for transition. This approach requires entities to
recognize the cumulative effect of initially applying IFRS 15 as an adjustment to the opening balance of un-appropriated profit
in the period of initial application. Comparative prior year periods would not be adjusted. The application of IFRS 15 does not
have any impact on the revenue recognition policy of the Company and therefore, the cumulative effect of initially applying this
standard as an adjustment to the opening balance of un-appropriated profit in the period of initial application is nil.

IFRS 15 ‘Revenue from Contracts with Customers’ (effective for annual periods beginning on or after 1 July 2018) replaces IAS
18 Revenue, IAS 11 Construction Contracts, and other related interpretations on revenue recognition. IFRS 15 introduces a
single five-step model for revenue recognition and establishes a comprehensive framework for recognition of revenue from
contracts with customers based on a core principle that an entity should recognize revenue representing the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods or services. IFRS 15 requires entities to exercise judgment, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with their customers. The standard also
specifies the accounting for the incremental costs of obtaining a contract and the costs directly related to fulfilling a contract.

Set out below, are the amounts by which each financial statement line item is affected as at and for the period ended
September 30, 2019 as a result of the adoption of IFRS 15. The adoption of IFRS 15 did not have a material impact on the
financial statements of the Company. The only change is the change in terminologies with no change in amounts to be
recognized. The first column shows amounts prepared under IFRS 15 and the second column shows what the amounts would
have been had IFRS 15 not been adopted:
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3.1.1.2

FRS15  PreviouslFRs  IN9¢3%e/
(Decrease)
------------------ Rupees in thousands----------------------
LIABILITIES
Contract liabilities - trade and other payables 10,639 - 10,639
Advance from customers - trade and other payables - 10,639 (10,639)

The Company has not presented a third statement of financial position as at the beginning of the the preceding period as the
Company believes that the there is no effect of restatement and reclassifications.

IFRS 16 'Leases'

The Company has adopted IFRS 16 ‘Leases’ (effective for annual periods beginning on or after 1 January 2019) during the
period that has replaced IAS 17 - Leases, IFRIC 4 - Determining whether an arrangement contains a lease, SIC-15 - Operating
Leases - Incentives and SIC-27 - Evaluating the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 aims
to set out the principles for recognition, measurement, presentation and disclosure of leases. It introduces a single lessee
accounting model and requires a lessee to recognize assets and liabilities for virtually all of the leases. IFRS 16 includes an
optional exemptions for certain short-term leases and leases of low-value assets for lessees. A lessee is required to recognize
a right-of-use asset representing its right to use the underlying leased asset and a lease liability representing its obligation to
make the lease payments. Under the previous standard, IAS 17, lessees were required to make a distinction between a
finance lease (on balance sheet) and an operating lease (off balance sheet). IFRS 16 substantially carries forward the lessor
accounting requirements of IAS 17 'Leases'. Accordingly, a lessor continues to classify its leases as operating leases or
finance leases, and to account for those two types of leases differently. However, as the IASB has updated the guidance on
the definition of a lease as well as the guidance on the combination and separation of contracts, lessors will also be affected
by the new standard. The adoption of IFRS 16 has necessitated change in accounting policy for the Company.

The Company has applied IFRS 16 using the cumulative catch-up approach and therefore the comparative information
presented has not been restated and continues to be reported under IAS 17 and related interpretations.

On transition to IFRS 16, the Company has elected to use the following practical expedients under IFRS 16 to leases
previously classified as operating leases under IAS 17:

- Applied IFRS 16 only to contracts that were previously identified as leases. Contracts that were not identified as leases under
IAS 17 and IFRIC 4 were not reassessed for whether there is a lease;

- Asingle discount rate has been applied to portfolio of leases with reasonably similar characteristics;

- Leases with a remaining term of twelve months or less from the date of application have been accounted for as short-term
leases (i.e. not recognized in the statement of financial position) even though the initial term of the leases from lease
commencement date may have been more than twelve months;

- Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

The Company, as a lessee, previously used to classify leases as operating or finance leases based on its assessment of
whether the lease transferred significantly all of the risks and rewards incidental to ownership of the underlying asset to the
Company. The Company used to recognize minimum lease payments in full as an expense. Now, under IFRS 16, the
Company recognizes right-of-use assets and lease liabilities for all leases, after taking into account the elections made for
available practical expedients described above.

Previously, the Company determined at contract inception whether an arrangement was or contained a lease under IFRIC 4
'Determining Whether an Arrangement contains a Lease'. The Company now assesses whether a contract is, or contains a
lease based on the new definition of a lease. Under IFRS 16, a contract is, or contains, a lease if the contract conveys a right
to control the use of an identified asset for a period of time in exchange for consideration.

The Company depreciates right-of-use assets in depreciation and amortization and unwounds the discount on lease liability
into finance cost.
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3.1.1.3

On transition, lease liabilities were measured at the present value of the remaining lease payments, discounted at the Company's
incremental borrowing rate as at January 1, 2019, the date of initial application. Right-of-use assets were measured at an amount
equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments. There has been no impact on the
opening equity.

The Company has applied IAS 36 Impairment of Assets to ROU assets at the date of initial application and assessed that ROU
assets are not impaired as at that date.

On transition to IFRS 16, the Company has recognized an additional Rs. 254.34 million of right-of-use assets (adjusted by prepaid
lease payments of Rs. 3.49 million) and Rs. 250.85 million of lease liabilities in the statement of financial position. The Company
used its incremental borrowing rate at January 1, 2019 to discount the lease payments. The weighted average incremental
borrowing rate applied to lease liabilities on January 1, 2019 was 13.35%.

The reconciliation of aggregate lease liability recognized in the statement of financial position at January 1, 2019 with the
Company’s operating lease commitment as at December 31, 2018 is as follows:

Rs. in'000
Operating lease commitment as at December 31, 2018 450,841
Recognition exemption for short-term leases (10,829)
Effect of discounting those lease commitments at an annual rate of 13.35% (189,165)
Lease liabilities recognized at January 1, 2019 as a result of initial application of IFRS 16 250,847

IFRS 9 'Financial Instruments'

The Securities and Exchange Commission of Pakistan (‘SECP') through SRO 1007(1)/2017 dated October 4, 2017 had notified that
IFRS 9, ‘Financial Instruments’ would be applicable for annual periods beginning on or after July 1, 2018, however, subsequent to
reporting date, SECP through SRO 229(1)/2019 dated February 14, 2019 has notified the deferment of this standard to reporting
period/year ending on or after June 30, 2019 (earlier application is permitted). Consequently, the Company has adopted this
standard in the preparation of these condensed interim financial statements for the nine-month period ended Sep 30, 2019.

The Company has adopted IFRS 9 ‘Financial Instruments’ during the period that has replaced IFRIC 9 - Reassessment of
Embedded Derivatives, IAS 39 - Financial Instruments: Recognition and Measurement, IFRS 9 (2009), IFRS 9 (2010) and IFRS 9
(2013). IFRS 9 shall now govern the classification, recognition, measurement, presentation and disclosure of financial instruments.

IFRS 9 has introduced new requirements governing the recognition and measurement of financial instruments and impairment
losses on financial assets. IFRS 9 also includes new guidelines on hedge accounting. The financial assets are now classified on
the basis of the business model in which they are held and their cash flow characteristics. Equity instruments currently classified
as held for trading financial assets may now be recognized at fair value through other comprehensive income. The change in
recognition of impairment of financial assets from the incurred loss model to the expected loss model will result in earlier
recognition of expected losses in the profit and loss account. The loss allowances to be recognized on receivables will now be
determined using the full lifetime expected loss model. The default rates will be based on historical and forward-looking data. The
requirements regarding financial liabilities remain mostly unchanged.

The Company has applied IFRS 9 prospectively, with an initial application date of January 1, 2019. The Company has not restated
the comparative information, which continues to be reported under IAS 39. Differences arising, if any, from the adoption of IFRS 9
have been recognized directly in retained earnings and other components of the equity.

Effects of IFRS 9, Financial Instruments

The reclassification of financial instruments from IAS 39 to IFRS 9 categories depending on the applicable business model and the
associated contractual cash flows did not materially affect the condensed interim financial statements.

(a) Classification and measurement
Under IFRS 9, debt instruments are subsequently measured at fair value through profit or loss, amortized cost, or fair value

through OCI. The classification is based on two criteria: the Company’s business model for managing the assets; and whether the
instruments’ contractual cash flows represent ‘solely payments of principal and interest’ on the principal amount outstanding.
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The assessment of the Company’s business model was made as of the date of initial application, January 1, 2019. The
assessment of whether contractual cash flows on debt instruments are solely comprised of principal and interest was made
based on the facts and circumstances as at the initial recognition of the assets.

The classification and measurement requirements of IFRS 9 did not have a significant impact to the Company. The Company
continued measuring at fair value all financial assets previously held at fair value under IAS 39. The following are the changes
in the classification of the Company’s financial assets:

- Financial assets classified as Loans and receivables as at December 31, 2018 are held to collect contractual cash flows
and give rise to cash flows representing solely payments of principal and interest. These are classified and measured as
debt instruments at amortized cost beginning January 1, 2019.

- Quoted debt investments classified as Available-for-sale (AFS) financial assets as at December 31, 2018 are classified and
measured as debt instruments at fair value through OCI beginning January 1, 2019. The Company expects not only to hold
the assets to collect contractual cash flows, but also to sell a significant amount on a relatively frequent basis.

The Company has not designated any financial liabilities as at fair value through profit or loss. There are no changes in
classification and measurement for the Company’s financial liabilities.

In summary, upon the adoption of IFRS 9, the Company had the following required or elected reclassifications as at January 1, 2019:

|IAS 39 Category | | IFRS 9 Category |
Fair value )
Am?:;t’;gnder through profit or - Amortized cost Fair val(u)ectlhrough
loss
memmemmememeeeeeeeee-RUPEES N thOUSANAS----nemrmoe e eeeeee
Loans and receivables
Long term loans 2,758 - 2,758 -
Long term deposits 46,677 - 46,677 -
Long term trade receivables 54,578 - 54,578 -
Long term investment 50,000 - 50,000 -
Trade debts* 1,674,557 - 1,483,772 -
Short term deposits 458,565 - 458,565 -
Other receivables 88,880 - 88,880 -
Cash and bank balances 7,258 - 7,258 -
Available for sale
Listed equity investments 38,115 - - 38,115

*The change in carrying amount is a result of additional impairment allowance. See the discussion on impairment below:

(b) Impairment

The adoption of IFRS 9 has fundamentally changed the Company’s accounting for impairment losses for financial assets by replacing
IAS 39's incurred loss approach with a forward-looking expected credit loss (ECL) approach. IFRS 9 requires the Company to
recognize an allowance for ECLs for all debt instruments not held at fair value through profit or loss and contract assets.

Upon adoption of IFRS 9 the Company recognized additional impairment on the Company’s Trade debts of Rs. 190.785 million which
resulted in a decrease in retained earnings of Rs. 190.785 million as at January 1, 2019. Impairment losses do not reduce the carrying
amount of debt instruments at fair value through OClI in the statement of financial position, which remains at fair value.

Set out below is the reconciliation of the ending impairment allowances in accordance with IAS 39 to the opening loss allowances
determined in accordance with IFRS 9:

Allowance for

impairment o ECL under IFRS 9
under IAS 39 as measurement as at January 1,
at December 31, 2019

2018

-emmmmemeeeee———-RUPEES iN '000--------mem oo
Loans and receivables under IAS 39 / Financial assets at amortized cost
under IFRS 9 2,064,433 190,785 2,255,218
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3.1.1.3 IFRIC 23 'Uncertainty over Income Tax Treatments'

This IFRIC clarifies how the recognition and measurement requirements of IAS 12 ‘Income taxes’, are applied
where there is uncertainty over income tax treatments. The IFRIC explains how to recognize and measure deferred
and current income tax assets and liabilities where there is uncertainty over a tax treatment. An uncertain tax
treatment is any tax treatment applied by an entity where there is uncertainty over whether that treatment will be
accepted by the tax authority. The IFRIC applies to all aspects of income tax accounting where there is an
uncertainty regarding the treatment of an item, including taxable profit or loss, the tax bases of assets and
liabilities, tax losses and credits and tax rates. There is no impact on these interim financial statements for
application of this IFRIC.

Note 4
Significant Accounting Judgments and Estimates

The preparation of condensed interim (un-audited) financial statements in conformity with approved accounting and
reporting standards requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and reported amounts of assets, liabilities, income and expenses. The estimates, associated
assumptions and judgments are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the result of which form the basis of making the judgments about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. In preparing these
condensed interim (un-audited) financial statements, the significant judgments made by the management in applying
accounting policies and the key sources of estimation were the same as those that were applied to the financial statements
for the year ended December 31, 2018 except for impairment testing of assets; taxation; provision for expected credit
losses; identifying performance obligations in a bundled sale of goods and installation services; determining the timing of
performance obligation satisfaction; determining method to estimate variable consideration; consideration of significant
financing component in a contract; and estimation of stand-alone selling prices.

Note 5
Authorized Share Capital
Septermber 30, December 31, Septermber 30, December 31,
2019 2018 2019 2018
(Un-audited) (Audited) (Un-audited) (Audited)
No. of Shares --------------(Rupees in '000)--------------
Ordinary share capital:
1,500,000,000 1,500,000,000 Ordinary shares of Rs. 10 each 15,000,000 15,000,000
Preference share capital:
500,000 500,000 Preference shares of USD 100 each 6,000,000 6,000,000
5.1 During the period, shareholders of the Company resolved in annual general meeting held on April 30, 2019 that

the authorized capital of the Company be increased from PKR 21 billion to PKR 29 billion divided into 2.9 billion
ordinary shares of PKR 10 which may be utilized to issue ordinary shares of PKR 10 each and / or preference
shares of PKR 10 each of the Company as the Board of Directors of the Company may decide from time to time in
accordance with the Companies Act, 2017. Regulatory requirements as to the alteration of Memorandum and
Articles of Association are in process.
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Note 6
Ordinary Share Capital
p 30, D ber 31, r 30, D ber 31,
2019 2018 2019 2018
(Un-audited) (Audited) Note (Un-audited) (Audited)
No. of Shares weeeremeeene- (RUPEES iN 1000)--eesemreemv
344,000,000 344,000,000 Ordinary shares of Rs. 10 each 3,440,000 3,440,000
fully paid in cash
309,965,789 309,965,789 Ordinary shares of Rs. 10 each 3,099,658 3,099,658
issued in accordance with the
scheme of merger
98,094,868 98,094,868 Ordinary shares of Rs. 10 each 980,949 980,949
issued as fully paid bonus shares
108,510,856 108,510,856 Ordinary shares of Rs. 10 each 1,085,109 1,085,109
issued against convertible loan
1,598,183,303 945,350,404 Ordinary shares of Rs. 10 each 15,981,833 9,453,504
issued against convertible
preference shares
6.6 24,587,549 18,059,220
Less: Discount on issue of 6.7 (12,972,297) (7,223,276)
shares
2,458,754,816 1,805,921,917 11,615,252 10,835,944

6.1 During the period, 46,800 (December 31, 2018: 56,100) convertible preference shares and accumulated preference dividend
thereon amounting to Rs. 177.526 million (December 31, 2018: Rs. 198.729 million) have been converted into ordinary shares
in accordance with the agreed terms and conditions detailed in Note 7.2.

6.2 The terms of agreement between the Company and certain lenders impose certain restrictions on distribution of dividends by
the Company.

6.3 Worldcall Services (Pvt.) Limited, parent of the Company, holds 983,117,312 shares (December 31, 2018: 501,862,290
shares) representing 39.98% (December 31, 2018: 27.79%) in the Company. Out of these shares, 175 million shares are
pledged to secure TFC liability which will be released with quarterly scheduled principal repayments proportionately starting
from June 2019 (refer to note 9).

6.4 Ferret Consulting F.Z.C., an associate of the Company, holds 332,074,585 shares (December 31, 2018: 324,444,643 shares)
representing 13.51% (December 31, 2018: 17.97%) in the Company.

6.5 AMB Management Consultants (Pvt.) Limited, an associate of the Company, holds 60,914,053 shares (December 31, 2018:
135,576,543 shares) representing 2.48% (December 31, 2018: 7.51%) in the Company.

September 30,  December 31,
2019 2018
(Un-audited) (Audited)
--------—-----(Rupees in '000)--------------

6.6 Reconciliation of outstanding ordinary share capital is as follows:

Opening balance 18,059,220 11,211,158

Add: Ordinary share capital issued against convertible preference share capital 6,528,329 6,848,062

Closing balance 24,587,549 18,059,220
6.7 Reconciliation of discount on issue of shares is as follows:

A =

Opening balance 7,223,276 1,260,612
Add: Discount on issuance of ordinary shares during the period / year 5,749,021 5,962,664
Closing balance 12,972,297 7,223,276
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Note 7
Preference Share Capital

September 30, D ber 31, September30, D ber 31,
2019 2018 2019 2018
(Un-audited) (Audited) (Un-audited) (Audited)
-------- No. of Shares-------- -----------(Rupees in '000)-----------
Opening balance 255,400 311,500 2,585,646 3,150,236
Less: Preference shares converted into
ordinary shares during the year (46,800) (56,100) (470,995) (564,590)
208,600 255,400 2,114,651 2,585,646

7.1 These preference shares are US Dollars denominated, non-voting, cumulative and convertible preference shares (‘CPS”, or
“preference shares”) having a face value of USD 100 each.

7.2 The conversion option was exercisable by the holder at any time after the 1st anniversary of the issue date but not later than the 5th
anniversary. On 5th anniversary, CPS had to be mandatorily converted into ordinary voting common shares. CPS were to be
converted at the conversion ratio defined in the agreement at 10% discount on share price after first anniversary and thereby
increased by 10% additional discount for each completed year of anniversary.

7.3 CPS holders are entitled to non-cash dividend which shall be calculated @ 5.9% per annum on each of the preference shares or
the dividend declared by the Company for Ordinary Shareholders, whichever is higher.

7.4 Worldcall Services (Pvt.) Limited, parent of the Company, holds NIL preference shares (December 31, 2018: 34,500 preference
shares) in the Company.

7.5  Ferret Consulting F.Z.C., an associate of the Company, holds 156,100 preference shares (December 31, 2018: 164,100 preference
shares) in the Company.

7.6 AMB Management Consultants (Pvt.) Limited, an associate of the Company, holds NIL preference shares (December 31, 2018:
4,300 preference shares) in the Company.

7.7 Mandatory date of conversion of CPS has expired during the last year and the Company has failed to redeem the un-converted
preference shares in a timely fashion as contemplated by its Articles of Association. Thus, the Company is in default of Regulation
12 of the Companies (Further Issue of Shares) Regulations 2018. According to these Regulations, a listed Company that fails to,
completely or partially, fulfill or comply with any of the relevant terms and conditions of preference shares is considered to be in an
event of default.

7.8 During the period, the preference shareholders in an Extra Ordinary General Meeting held on January 4, 2019 and ordinary
shareholders in annual general meeting held on April 30, 2019 have given their assent for the conversion of preference shares be
made at nominal value of PKR 10 each and for the amendments in the Memorandum and Articles of Association of the Company.
Resultantly, preference shares along with dividend accrued thereon shall be converted on any date from the mandatory conversion
date, at par value of PKR 10 each. However, the shares for which notices have been received before mandatory conversion date
would be converted on the terms prevalent on the date of notice.

Note 8
Dividend on Preference Shares September 30,  December 31,
2019 2018
Note (Un-audited) (Audited)
-------------- (Rupees in '000)-------------
Dividends on preference shares 8.1 772,136 949,662

8.1 This represents accumulated dividend on preference shares which is not payable in cash rather it will be converted into ordinary
shares as and when the preference shares are converted into ordinary shares.

8.2  During the period, cumulative preference dividend amounting to Rs. 177.526 million (December 31, 2018: Rs. 198.72 million) was
converted into ordinary shares as a result of conversion option exercised by certain preference shareholders in accordance with
the terms and conditions given in Note 7.2 above.
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Note 9
Term Finance Certificates September 30, December 31,
2019 2018
Note (Un-audited) (Audited)
------------—-(Rupees in '000)--------------
Opening balance 1,317,110 1,517,110
Less: Payments made during the period/year (30,000) (200,000)
1,287,110 1,317,110
Less: Current and overdue portion (175,000) (130,006)
1,112,110 1,187,104
Add: Deferred markup 9.1 457,001 396,659
1,569,111 1,583,763

Term finance certificates (TFCs) have a face value of Rs. 5,000 per certificate. These TFCs carry mark up at the rate
of six months average KIBOR plus 1.0% per annum (December 31, 2018: six month average KIBOR plus 1.6% per
annum), payable quarterly. The mark up rate charged during the year on the outstanding balance ranged from
11.80% to 12.10% (December 31, 2018: 8.03% to 8.21%) per annum.

The liability of these TFCs has been rescheduled in December 2012 and then on April 03, 2015. During last year,
third rescheduling of these TFCs has successfully been executed through signing of the Third Supplemental Trust
Deed between the Trustee and the Company.

In accordance with the 3rd Supplemental Trust Deed executed during last year, the outstanding principal is
repayable by way of quarterly staggered installments with downward revision in markup of 0.60% i.e. revised markup
of six months average KIBOR + 1%. The outstanding markup payable as at the date of restructuring and up to
December 20, 2018 is agreed to be deferred and shall be paid from March 20, 2021 in quarterly installments. 50% of
the markup accrued for the period between December 20, 2018 to December 20, 2020 shall be paid on regular
quarterly basis commencing from March 20, 2019 and the remaining 50% shall be deferred and paid from March 20,
2021. Markup deferred has been measured at present value. Under the revised term sheet, these TFCs are due to
mature on September 20, 2026.

The other main terms were included appointment of one representative as nominee director nominated by the
Trustee which has been appointed. Further, 175 million sponsor's shares are pledged for investors which will be
released with quarterly scheduled principal repayments proportionately starting from June 2019.

As on reporting date the the Company has not paid due quarterly installments of June and September 2019.

IGI Investment Bank Limited is the Trustee (herein referred to as the Trustee) under the Trust Deed. These TFCs are
secured against first pari passu charge over the Company's present and future fixed assets including equipment,
plant and machinery, fixtures excluding land and building with 25% margin in addition to all rights, benefits, claims
and interests procured by the Company under:

a) LDI and WLL license issued by PTA to the Company; and
b) Assigned frequency spectrum as per deed of assignment.

9.1 Deferred markup

Deferred markup 9.1.1 643,091 588,776
Adjustment due to impact of IFRS 9 9.1.2 (186,090) (192,117)
457,001 396,659
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September 30, December 31,
2019 2018
(Un-audited) (Audited)
--(Rupees in '000)---

9.1.1  Reconciliation of deferred markup is as follows:

Opening balance 588,776 -
Add: Markup deferred during the period / year 54,315 588,776
643,091 588,776
9.1.2 Reconciliation is as follows:
Opening balance 192,117 -
Add: Discounting impact of deferred markup 18,898 192,117
211,015 192,117
Less: Unwinding impact of discounted deferred markup (24,925) -
186,090 192,117
Note 10

Long Term Financing
September 30, December 31,
2019 2018
Note (Un-audited) (Audited)

From Banking Companies (secured)
Askari Bank Limited 101 - 13,893
Allied Bank Limited 10.2 88,629

88,629 13,893

10.1  Askari Bank Limited

Opening balance 48,627 76,414
Repayments / adjustments (30,840) (27,787)
17,787 48,627

Less: Current and overdue portion (17,787) (34,734)
- 13,893

This represents liability created by the bank due to encashment of performance guarantee issued in favor of
Universal Service Fund (USF). The tenure of the loan is 3 years and is repayable by April 30, 2020. It carries mark up
at 6 months KIBOR plus 2% per annum. The mark up charged during the period on the outstanding balance ranged
from 15.13% to 16.08% (December 31, 2018: 8.43% to 8.61%) per annum. The loan is secured through joint
collateral comprising first joint pari passu hypothecation charge of Rs. 1.26 billion over all present and future fixed
and current assets of the Company with 25% margin, first exclusive assignment of all present and future receivables
of LDI business arm of the Company in favor of lender with 25% margin and collection accounts with the Bank for
routing of LDI receivables.

10.2  Allied Bank Limited

Opening balance - 51,820
Transfer from running finance 123,000 -
Repayments / adjustments (11,220) (51,820)
111,780 -
Less: Current and overdue portion (27,697) -
84,083 -
Add: Deferred markup 6,971 -
Less: Discounting of deferred markup (2,570) -
Less: Unwinding impact of discounted deferred markup 145
4,546 -
88,629 -
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This represents balance transferred as a result of restructuring of short term running finance (RF) facility to Term
Loan Facility. Principle will be repaid in 48 stepped up monthly installments starting from January 2019 till December
2022. Markup will be accrued and will be serviced in 12 equal monthly installments, starting from January 01, 2023.
Effective markup rate applicable will be 3 Month KIBOR + 85 bps. The facility is secured against Joint pari passu
hypothecation charge on present and future current and fixed assets excluding land and building.

Note 11
Sponsor's Loan
September 30, December 31,
2019 2018
Note (Un-audited) (Audited)

Sponsor's Loan - unsecured

- Interest bearing 1.1 470,100 417,300
- Non-interest bearing 1.2 934,308 838,631
1,404,408 1,255,931

11.1  Opening balance 417,300 331,500
Exchange loss 52,800 85,800
470,100 417,300

This represents USD denominated loan obtained from Worldcall Services (Private) Limited, Parent
Company. It carries mark up at 12 months KIBOR plus 1%. The mark up rate charged during the period on
the outstanding balance is 12.34% (December 31, 2018: 7.50%) per annum.

11.2  This represents interest free loan obtained from Worldcall Services (Private) Limited, Parent Company. The
amount is not payable over the period of next 3 years.

In accordance with the requirements of IFRS 9, this loan has been carried at amortized cost and the relevant
difference is being charged to the statement of profit or loss. During the last year, imputed markup was
calculated at 12 months KIBOR plus 2% per annum and accounted for.

Opening balance 1,221,337 368,500
Transferred from current account - 852,837
Amount of loan 1,221,337 1,221,337
Adjustment due to impact of IFRS 9:
Discounting (382,706) (406,813)
Unwinding of discount 95,677 24,107
(287,029) (382,706)
934,308 838,631
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Note 12
Lease Liabilities September 30, December 31,
2019 2018
Note (Un-audited) (Audited)
-------------- (Rupees in '000)--------------
Lease liabilities 121 203,632
121 Opening balance -
Add: Adoption effect of IFRS 16 Leases 250,847
Add: Accrued lease rentals as at December 31, 2018 7,848
Add: Additions during the year 10,506
Add: Interest expense 23,532
Less: Lease payments (30,827)
Gross liability 261,906
Less: current portion (58,274)
Closing balance 203,632 -
12.2 Summary of amounts relating to leases charged in different line items of the financial statements is as follows:
2019 2018
Included in Note (Rs. in '000):
Interest expense on lease liabilities Finance cost 23,532
Amortization charge for ROU assets Depreciation and amortization 34,883
Carrying amount of ROU assets Property, plant and equipment 152 1,231,709
Expense relating to short-term leases Direct costs 696
Expense relating to short-term leases Operating costs 10,134
Repayment of lease liability Financing Activities 30,826
12.3  Maturity analysis of contractually undiscounted cash flows
- Between X
At September 30, 2019 (Un-audited) Within One Two to Five Later than Five
Year Years
Years
Lease liabilities 55,975 238,405 184,831
12.4  Nature of leasing activities

The Company's leases comprise cables and certain premises for installation of equipment, use as warehouse, guest house and
office operations. Periodic rentals are usually fixed over the lease term. However, in some contracts, it is customary for lease
contracts to provide escalation in lease payments after specified period of time. These neither contain any variable lease
payments nor any lease incentives. The Company is not committed to any leases not yet commenced at the reporting date.

Lease terms, and the remaining lease terms at the date of initial application, vary. Remaining lease term of existing lease

contracts for which lease liability is booked ranges from 2 to 14 years.
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Note 13

Short Term Borrowings

September 30, December 31,
2019 2018

Note (Un-audited) (Audited)
--=-----------(RUpees in '000)--------------

Banking companies (secured - interest bearing):

- Running finances 13.1 441,077 562,458

Related parties (unsecured - interest free):

- Ferret Consulting F.Z.C. 13.2 286,907 139,100

- Worldcall Services (Private) Limited 13.3 255,323 -
983,307 701,558

13.1  These represent short term running finance facilities available from commercial banks under mark up

13.2

133

Note 14

arrangements. One of the running finance facility was transferred to long term financing during the year as a
result of restructuring of short term running finance (RF) facility to Term Loan Facility (note 10.2).

This represents USD denominated interest free amount of USD 1,820,479 received from M/s Ferret
Consulting - F.Z.C to meet the working capital requirements. An amount of USD 820,479 was received
during the period. The amount is repayable on demand.

This represents interest free amount received from M/s Worldcall Services (Private) Limited to meet the
working capital requirements. The amount is repayable on demand. Reconciliation is as follows:

Opening balance -
Add: Amount paid by WSL on behalf of the Company 76,043 -

Add: Receipts during the period / year 179,280 -
255,323 -

Contingencies and Commitments

There is no significant change in the status of contingencies from the preceding annual financial statements of the
Company for the year ended December 31, 2018, except for the followings:

141

14.2

As disclosed in note 21.4.3 of the annual financial statements of the Company for the year ended December
31, 2018, one of the Company's supplier and its allied international identities had filed civil suit before
Islamabad Civil Court for recovery of USD 12.3 million and Rs. 68 million along with damages of USD 20
million. As per recent progress of the case, the honorable court, on application of the Company, has
dismissed this petition on July 10, 2019 for its presentation before proper forum.

During the period, the Company received a show cause notice from Punjab Revenue Authority (PRA) on
account of non-deduction and deposit of withholding sales tax as per the provisions of the Punjab Sales Tax
on Services (Withholding) Rules, 2015 amounting to Rs. 49.09 million on services rendered during January
2017 to December 2017. The Company filed a writ petition before Honorable Lahore High Court on March 7,
2019 against initiation of such proceedings by the Punjab Revenue Authority pleading to stop such frivolous
proceedings. The Honorable Court has allowed PRA to continue proceedings under the impugned show
cause notice but at the same time it was restrained from passing a final order. The writ petition is pending
adjudication. The management is hopeful that its viewpoint shall be upheld; thus no provision has been
incorporated in these financial statements.
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14.3 During the period, the Company received a notice from Federal Board of Revenue (FBR) alleging charge
of super tax under section 4B of the Income Tax Ordinance, 2001 amounting to Rs. 43.82 million for the tax
year 2018. The Company filed a writ petition before Honorable Lahore High Court on May 18, 2019
impugning vires of section 4B in the Income Tax Ordinance, 2001. The Honorable Court has restrained FBR
from adopting coercive measures. The writ petition is pending adjudication. The management is hopeful that
its viewpoint shall be upheld; thus no provision has been incorporated in these financial statements.

Guarantees and Letter of Credits

September 30, December 31,
2019 2018
(Un-audited) (Audited)

Outstanding guarantees and letter of credits 339,638 349,100
Commitments
Commitments in respect of capital expenditure 137,867 138,330
Note 15
Property, Plant and Equipment
September 30, December 31,
2019 2018
(Audited)

Operating fixed assets
Right-of-use assets
Capital work-in-progress

15.1  Operating fixed assets

Opening book value
Additions during the period / year
Revaluation surplus during the period / year

Disposals / settlement (at book value) for the period / year
Depreciation charged during the period / year
Closing book value

15.1.1 Detail of additions

Leasehold improvements

Plant and equipment

Office equipment

Furniture and fixtures
Computers

Laboratory and other equipment

Note (Un-audited)

--(Rupees in '000)----

15.1 7,642,632 7,217,963
15.2 1,231,709 1,001,746
57,704 56,401

8,932,045 8,276,110

7,217,963 6,480,167

15.1.1 1,089,366 150,532
- 1,340,623

8,307,329 7,971,322

15.1.2 (38,971) (70,276)

(625,726) (683,083)

7,642,632 7,217,963

3,347 5,500

1,084,378 133,306

233 5,500

890 909

518 5211

- 106

1,089,366 150,532
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September 30, December 31,
2019 2018
(Un-audited) (Audited)

15.1.2 Book values of assets disposed off

Freehold Land - 19,800
Plant and equipment 38,971 49,725
Office Equipment - 165
Computers - 58
Vehicles - 528
38,971 70,276
15.2 Right-of-use assets
Opening balance 1,001,746 333,853
Add: Adoption effect of IFRS 16 Leases 250,847 -
Add: Prepaid lease rentals as at December 31, 2018 3,493 -
Add: Additions during the period / year 10,506 720,000
Less: Amortization charge for the period / year (34,883) (52,107)
Closing balance 1,231,709 1,001,746
Lease Term (Years) 2to14 -

15.2.1 Depreciation on right-of-use assets has been allocated to depreciation and amortization on face of the
statement of profit or loss.

15.2.2  There are no variable lease payments in the lease contracts. There were no leases with residual value
guarantees or leases not yet commenced to which the Company is committed.

Note 16
Long Term Investment
September 30, December 31,
2019 2018
(Un-audited) (Audited)

Wholly owned subsidiary Company - at cost [unquoted]

Route 1 Digital (Private) Limited
30,000 (December 31, 2018: 30,000) ordinary shares of
Rs. 100 each, equity held 100% (December 31, 2018: 100%) 50,000 50,000

16.1  The Company has acquired 100% shares of Route 1 Digital (Private) Limited during last year. The principal
place of business of Route 1 Digital (Private) Limited is situated at 2nd Floor 300-Y Block Phase Ill Defence
Housing Authority Lahore, Pakistan. This investment in subsidiary is stated at cost. From the total
consideration amount of Rs. 50 million, Rs. 5 million has bee paid as at the reporting date.

16.2  This investment has been made in accordance with the requirements under the Companies Act, 2017.
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September 30, December 31,
2019 2018
Note (Un-audited) (Audited)
-------------- (Rupees in '000)--------------
Considered good - unsecured 1,252,395 1,674,557
Considered doubtful - unsecured 2,292,437 2,064,433
3,544,832 3,738,990
Less: Impairment allowance 174 (2,292,437) (2,064,433)
1,252,395 1,674,557
17.1  Impairment allowance
Opening balance 2,064,433 2,033,988
Add: Effect of adoption of IFRS 9 190,785 -
Add: Provision for expected credit losses 37,219 30,445
2,292,437 2,064,433
Less: Write offs - -
Closing balance 2,292,437 2,064,433
Note 18
Revenue Nine Months Ended September 30,
2019 2018
Note (Un-audited) (Un-audited)
-------------- (Rupees in '000)--------------
Disaggregated revenue information:
Telecom 1,665,859 1,807,217
Broadband 18.1 1,756,879 1,596,573
Other 19,201 6,929
3,441,939 3,410,719
Less: Sales tax (39,209) (69,218)
Less: Discount and commission (18,342) (21,067)
3,384,388 3,320,434

18.1 This includes revenue amounting to Rs. 824.760 million (2018: Rs. 720 million) in respect of agreement for
Indefeasible Right of Use of metro fiber with a customer. The agreement grants both parties to the

agreement IRU for 20 years.

Note 19
Other Income - Net

This includes the impact of write back of provisions and unclaimed liabilities amounting to Rs. 546.62 million (Sep

30, 2018: Rs. 974.67 million).

R -
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Note 20
Cash Generated from Operations Nine Months Ended Sep 30,
2019 2018
(Un-audited) (Un-audited)
-------------- (Rupees in '000)--------------
Profit before taxation 181,631 757,785

Adjustment for non-cash charges and other items:

- Depreciation on property, plant and equipment 625,726 491,366

- Amortization on intangible assets 292,528 293,478

- Amortization of long term trade receivable - (14,768)

- Provision for expected credit losses 37,219 56

- Amortization of right of use assets 34,883 -

- Reversal of Provision for stock in trade - (150,000)

- Revenue from IRU agreement - (720,000)

- Disposal of fiber under IRU arrangement 37,652 -

- Reversal of Provision for Loan and Advances (1,189) (1,688)

- Provisions and unclaimed liabilities written back (545,429) (822,948)

- Gain on disposal of property, plant and equipment (1,291) (12,212)

- Discounting of long term deposit - (16,220)

- Unwinding of discounted long term deposit 11,420 -

- Unwinding of discounted long term suppliers 2,000 -

- Unwinding of discounted deferred markup on long term loan 145 -

- Unwinding of discounted deferred markup on TFCs 24,925 -

- Unwinding of discounted sponsor's loan 95,677 31,539

- Post employment benefits 48,418 43,463

- Exchange loss on foreign currency loans 91,365 41,400

- Discounting of deferred markup on TFCs (18,898) (156,915)

- Discounting of sponsors' loan - (22,854)

- Discounting of deferred markup on long term financing (2,570) -

- Exchange (gain) / loss on foreign currency payables - net - -

- Imputed interest on lease liability 23,531 -

- Finance cost 222,311 155,226

978,423 (861,077)

Operating income / (loss) before working capital changes 1,160,054 (103,292)
(Increase) / decrease in current assets

- Stores and spares 13,468 8,553

- Stock-in-trade - 9,333

- Trade debts (149,919) (91,655)

- Loans and advances 8,424 (270,789)

- Deposits and prepayments (13,743) (10,364)

- Other receivables (11,782) (26,397)
Increase / (decrease) in current liabilities

- Unearned revenue 22,875

- Trade and other payables (290,111) 489,386

(420,788) 108,067

Cash generated from / (used in) operations 739,266 4,775
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Note 21
Transaction with Related Parties

Related parties comprise the parent Company, subsidiary, associated companies / undertakings, directors of the Company and their close relatives
and key management personnel of the Company. The Company in the normal course of business carries out transactions with various related parties.

Significant transactions and balances with related parties are as follows: )
Nine Months Ended September 30,

2019 2018
(Un-audited) (Un-audited)
--(Rupees in '000)---

Transactions during the year with local companies

Related party Relationship Nature of transaction
Worldcall Services Short term borrowings received during the period 179,280 330,400
(Private) Limited Amount paid by WSL on behalf of the Company 76,043 -
Parent Funds repaid by the Company during the year - 57,252
Company Sponsor's loan received during the period - 300,000
Markup adjusted during the period 107,923 -
Markup accrued during the period 49,050 27,344
Route 1 Digital (Private) Limited Investment made during the period - 50,000
Wholly Owned idi
) Expenses borne on behalf of subsidiary 3,731 -
Subsidiary
Worldcall Business Solutions Expenses borne on behalf of associate 14,082 -
(Private) Limited Associate
Worldcall Cable (Private) Expenses borne on behalf of associate 600 -
Limited
Ride Hail (Private) Limited Expenses borne on behalf of associate 14 -
Key management personnel Salaries and employees benefits 96,319 100,932
Transactions during the year with foreign companies
Related party Relationship Nature of transaction
Ferret Consulting - FZ.C Dividend on CPS 178,073

Short term borrowings obtained during the period 286,907 -

Ferret Consulting, FZ.C is incorporated in United Arab Emirates having its registered address at SM-Office, E1- 26, A032 , Ajman, United Arab
Emirates. Basis for association of the Company with Ferret is common directorship. Mr. Babar Ali Syed is the Managing Director of Ferret Consulting.
Ferret Consulting is actively operative.

All transactions with related parties have been carried out on mutually agreed terms and conditions.

September 30, December 31,
2019 2018
(Un-audited) (Audited)

Outstanding Balance as at the period/year end

(Rupees in '000)

Worldcall Services Sponsor's loan - interest bearing 470,100 417,300
(Private) Limited Sponsor's loan - non interest bearing 934,308 838,631
Dividend on CPS - 130,868
Accrued markup 22,888 75,913

Short term borrowings - interest free 255,323 -
Ferret Consulting - F.Z.C Dividend on CPS 575,957 606,303
Short term borrowings - interest free 286,907 139,100

AMB Management Consultants

(Pvt.) Limited Dividend on CPS - 16,311
Route 1 Digital (Private) Limited  Investment in subsidiary - 50,000
Other receivables 11,500 7,769
Worldcall Business Solutions
(Private) Limited Other receivables 41,293 27,211
Ride Hail (Private) Limited Other receivables 14 -
Worldcall Cable (Private) Limited ~ Other receivables 1,840 1,240
Key management Payable against expenses, salaries and other employee benefits 111,632 89,805
personnel Long term loans - 269
Advance against expenses 13,437 12,455

These are in normal course of business.

n -
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Note 22
Financial Risk Management

22.1 Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk and other price risk),
credit risk and liquidity risk.

The condensed interim financial statements (un-audited) do not include all financial risk management information and disclosures required
in the annual financial statements, and should be read in conjunction with the Company’s annual financial statements as at December 31,
2018.

There have been no changes in any risk management policies since the year end.

22.2 Fair value estimation

22.2.1 Fair value is determined on the basis of objective evidence at each reporting date. Set out below, is a comparison of the carrying amounts
and fair values of financial assets and financial liabilities as at the reporting date:

September 30, 2019 December 31, 2018
Carrying Amount Fair Value Carrying Amount Fair Value
‘Rs. in '000

Financial Assets:
Long term trade receivable 47,514 772,004 54,578 372,186
Financial Liabilities:
Term finance certificates 1,744,111 1,930,201 1,713,769 1,905,886
Long term financing 133,968 136,538 48,627 48,627
Sponsors' loan 1,404,408 1,691,437 1,255,931 1,638,637

3,282,487 3,758,176 3,018,327 3,593,150

Carrying amounts of all other financial assets and financial liabilities approximate to their fair values. During the period, there were no significant
changes in the business or economic circumstances that affect the fair value of these assets and liabilities.

22.2.2 The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs) (level 3).
The following table presents the Company’s assets and liabilities that are measured at fair value at June 30, 2019:

Level 1 Level 2 Level 3 Total
Rupees in '000

Assets

Short-term investments 27,767 - - 27,767

The following table presents the Company’s assets and liabilities that are measured at fair value at December 31, 2018:

Level 1 Level 2 Level 3 Total
Rupees in '000

Assets

Short-term investments 38,115 - - 38,115

During the period, there were no significant changes in the business or economic circumstances that affect the fair value of the Company's financial
assets and financial liabilities. Furthermore, there were no reclassifications of financial assets except those specified in Note 3.1.1.3 due to adoption
of IFRS 9 and there were no changes in valuation techniques during the period.
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Note 23
Segment Information

As per IFRS 8, "Operating Segments', operating segments are reported in a manner consistent with the internal reporting used by the
chief operating decision maker. The Chief Executive Officer (CEO) of the Company has been identified as the chief operating decision
maker, who is responsible for allocating resources and assessing performance of the operating segments.

The CEO is responsible for the Company's entire product portfolio and considers business as a single operating segment. The Company's
assets allocation decisions are based on a single integrated investment strategy and the Company's performance is evaluated on an
overall basis.

The internal reporting provided to the CEO for the Company's assets, liabilities and performance is prepared on a consistent basis with
the measurement and recognition principles of approved accounting and reporting standards as applicable in Pakistan.

The Company is domiciled in Pakistan. All of the Company's assets are located in Pakistan as at the reporting date.

Note 24
Date of Authorization for Issue

These condensed interim financial statements (un-audited) were approved and authorized for issue on 30 October, 2019 by the Board of
Directors of the Company.

Note 25
Corresponding Figures

Corresponding figures have been re-arranged / reclassified, wherever necessary, to reflect more appropriate presentation of events and
transactions for the purpose of comparison. Following re-arrangements / reclassifications have been made in these financial statements:

Nature Reason From To Amount
(Rupees in'000)

Leased asset Required by IFRS 16 Operating fixed assets Right-of-use assets 1,001,746
Advance received Required by IFRS 15 Advance from Contract liabilities - 10,639
customers - trade and trade and other payables
other payables

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2019

September 30, December 31,
2019 2018
Un-audited Audited
Note -----------(Rupees in '000)-----------

SHARE CAPITAL AND RESERVES

Authorized share capital:
1,500,000,000 (December 31, 2018: 1,500,000,000) ordinary shares of
Rs. 10 each 5 15,000,000 15,000,000

500,000 (December 31, 2018: 500,000) preference shares of USD 100 each

(USD 50,000,000 equivalent to Rs. 6,000,000,000) 5 6,000,000 6,000,000
Ordinary share capital 6 11,615,252 10,835,944
Preference share capital 7 2,114,651 2,585,646
Dividend on preference shares 8 772,136 949,662
Capital reserves 465,641 606,776
Accumulated loss (12,985,425) (13,170,319)
Surplus on revaluation of fixed assets 1,351,280 1,466,342

3,333,535 3,274,051
NON-CURRENT LIABILITIES
Term finance certificates 9 1,569,111 1,583,763
Long term financing 10 88,629 13,893
Sponsor's loan 11 1,404,408 1,255,931
License fee payable 1,021,500 1,021,500
Post employment benefits 282,534 241,020
Long term deposit - 93,580
Lease liabilities 12 203,632 -
4,569,814 4,209,687
CURRENT LIABILITIES
Trade and other payables 6,067,600 6,985,295
Unearned revenue 96,778 73,903
Accrued mark up 135,262 122,184
Current portion of non-current liabilities 383,758 164,740
Short term borrowings 13 983,307 701,558
Unclaimed dividend 1,807 1,807
Provision for taxation - net 376,404 276,281
8,044,916 8,325,768
Conti ies and C i 14 - -
TOTAL EQUITY AND LIABILITIES 15,948,265 15,809,506
NON-CURRENT ASSETS
Property, plant and equipment 15 8,935,321 8,279,862
Intangible assets 2,060,526 2,353,114
Investment properties 50,210 50,210
Long term trade receivable 47,514 54,578
Deferred taxation 2,484,205 2,281,289
Long term deposits 40,097 46,677
13,617,873 13,065,730
CURRENT ASSETS
Stores and spares 47,193 60,661
Stock-in-trade 204,777 204,777
Trade debts 16 1,252,594 1,674,755
Loans and advances 196,255 203,497
Deposits and prepayments 483,750 473,500
Short term investments 27,767 38,115
Other receivables 89,162 81,111
Cash and bank balances 28,894 7,360
2,330,392 2,743,776
TOTAL ASSETS 15,948,265 15,809,506

The annexed notes from 1 to 24 form an integral part of these condensed interim consolidated financial statements.

.

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED SEPTEMBERE 30, 2019

Nine Months ended September 30, Quarter ended September 30,
2019 [ 2018 019 [ 2018
Note e (Rupees in '000)--------------

Revenue 17 3,384,391 3,320,646 1,115,454 1,029,764
Direct costs excluding depreciation

and amortization (1,911,988) (2,139,509) (696,565) (825,208)
Operating costs (534,502) (583,312) (143,049) (201,364)
Other income - net 18 573,326 1,126,271 169,615 431,435
Profit before Interest, Taxation, 1,511,227 1,724,096 445,455 434,627

Depreciation and Amortization
Depreciation and amortization (953,673) (785,198) (307,060) (265,297)
Finance cost (380,024) (186,790) (130,509) (71,963)
Profit before Taxation 177,530 752,108 7,886 97,367
Taxation 90,268 222,853 69,416 240,580
Net Profit for the Period attributable to Parent

Company 267,798 974,961 77,302 337,947
Earnings per share - basic (Rupees)

attributable to Parent Company 0.15 0.21 0.04 0.1
Earnings per share - diluted (Rupees)

attributable to Parent Company 0.05 0.21 0.01 0.07

The annexed notes from 1 to 24 form an integral part of these condensed interim consolidated financial statements.

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED SEPTEMBER 30, 2019

Nine Months Ended September 30, Quarter ended September 30,
2019 [[ 2018 2019 [[ 2018
(Rupees in '000)

Net Profit for the Period 267,798 974,961 77,302 337,947

Other comprehensive income - net of tax:

Item that may be subsequently reclassified to profit or loss:

- Changes in fair value of financial assets at fair value
through other comprehensive income (10,348) (5,090) (11,647) (12,735)

Other Comprehensive Loss - net of tax (10,348) (5,090) (11,647) (12,735)

Total Comprehensive Income for the period aftributable to
Parent Company 257,450 969,871 65,655 325,212

The annexed notes from 1 to 24 form an integral part of these condensed interim consolidated financial statements.

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

(UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2019

[ Nine Months Ended September 30, |

2019 2018
(Un-audited) (Un-audited)
Note  -——-rmmer (Rupees in '000)--------------

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 19 739,174 4,425
Decrease | (Increase) in non-current assets:
- Long term loans - 2,685
- Long term trade receivables 7,064 22,962
- Long term deposits 6,580 (1,168)

13,644 24,479
Cash generated from operations 752,818 28,904
Post employment benefits paid (6,904) (1,992)
Finance cost paid (40,024) (33,381)
Income tax paid (19,706) (45,226)
Net Cash Generated from / (Used in) Operating Activities 686,184 (51,695)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (854,515) (64,747)
Investment in subsidiary - (11,123)
Proceeds from disposal of property, plant and equipment 2,610 81,658
Net Cash (Used in)/ Generated from Investing Activities (851,905) 5,788
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of term finance certificates (30,000) (150,000)
Repayment of long term financing (30,840) (83,490)
Sponsor's loan - 300,000
Short term borrowings - net 278,921 (7,093)
Repayment of lease liability (30,826) -
Net Cash Generated from Financing Activities 187,255 59,417
Net Decrease in Cash and Cash Equivalents 21,534 13,510
Cash and cash equivalents at the beginning of the period 7,360 22,919
Cash and Cash Equivalents at the End of the Period 28,894 36,429

The annexed notes from 1 to 24 form an integral part of these condensed interim consolidated financial statements.

Chief Executive Officer Director Chief Financial Officer
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
CONSOLIDATED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2019

Note 1

Legal Status and Nature of Operations

The Group is structured as follows:

Note 2

- Worldcall Telecom Limited is the Parent Company (refer to note 1.1)

- Route 1 Digital (Private) Limited (the subsidiary) was acquired during the year ended December 31, 2018 (refer to note
1.2). The subsidiary is wholly owned by the Parent with 100% shareholding of the Parent Company in the subsidiary.

The registered office of the Group is situated at Plot # 1566/124, Main Walton Road, Lahore Cantt.

Worldcall Telecom Limited (the Parent Company) is a public limited Company incorporated in Pakistan on March 15,
2001 under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017). Its shares are quoted on
Pakistan Stock Exchange. The Parent Company commenced its operations on December 01, 2004 and is engaged in
providing Wireless Local Loop ("WLL") and Long Distance & International ("LDI") services in Pakistan; re-broadcasting
international/national satellite/terrestrial wireless and cable television and radio signals; interactive communication and
to establish, maintain and operate the licensed telephony services. The Parent Company has been licensed by Pakistan
Telecommunication Authority ("PTA") and Pakistan Electronic Media Regulatory Authority ("PEMRA") for these purposes.
The Parent Company is domiciled in Pakistan and its registered office and principal place of business is situated at Plot
# 1566/124, Main Walton Road, Lahore Cantt.

Worldcall Services (Pvt.) Limited (the "Holding Company"), Holding Company of the Parent Company and incorporated
in Pakistan, owns 39.98% (December 31, 2018: 27.79%) ordinary shares of the Parent Company. Aggregate holding of
Worldcall Services (Private) Limited through other associates is 55.97% (December 31, 2018: 53.27%).

Route 1 Digital (Private) Limited (the subsidiary) is a private limited Company incorporated in Pakistan on December 21,
2016 under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017). The primary business is to carry
out the business of all transport services, sharing motor vehicle transportation with another or others, and consultancy
in the field of information technology, software development and all activities ancillary thereto. The subsidiary is
domiciled in Pakistan and its registered office is situated at 2nd Floor, 300 Y Block, Phase-lll, Defence Housing
Authority, Lahore Cantt. Its principal place of business is situated at 20, Tariq Block, New Garden Town, Lahore. The
Group acquired this subsidiary during the year for which control was obtained on April 20, 2018.

Basis of Preparation

21

2.2

2.3

These condensed interim consolidated financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (1AS') 34, 'Interim Financial Reporting', issued by International Accounting
Standards Board (1ASB') as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim consolidated financial statements are unaudited.

These condensed interim consolidated financial statements (un-audited) do not include all of the information required
for annual financial statements and should be read in conjunction with the annual consolidated financial statements for
the year ended December 31, 2018. Selected explanatory notes are included to explain events and transactions that are
significant to understanding of the changes in the Group's financial statements since the last financial statements.
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These condensed interim consolidated financial statements (un-audited) should be read in conjunction with annual
audited consolidated financial statements for the year ended December 31, 2018. Comparative statement of financial
position is extracted from annual audited consolidated financial statements for the year ended December 31, 2018
whereas comparative statement of profit or loss, comparative statement of comprehensive income, comparative
statement of changes in equity and comparative statement of cash flows are extracted from unaudited condensed
interim consolidated financial statements for the nine months ended September 30, 2018.

These condensed interim (un-audited) consolidated financial statements are presented in Pak Rupees, which is the
Group's functional and presentational currency. All the figures have been rounded off to the nearest thousand of
rupees, unless otherwise stated.

Going concern assumption

The Group has earned a profit after taxation of Rs. 267.798 million during the period ended September 30, 2019
(September 30, 2018: profit after taxation of Rs. 974.961 million) which includes the impact of write back of provisions
and unclaimed liabilities for Rs. 546.62 million (September 30, 2018: Rs. 974.67 million). As at September 30, 2019, the
accumulated loss of the Group stands at Rs. 12,985.43 million (December 31, 2018: Rs. 13,170.32 million) and its
current liabilities exceed its current assets by Rs. 5,714.52 million (December 31, 2018: Rs. 5,581.99 million). These
conditions, along with the factors discussed in note 14, indicate the existence of material uncertainties that cast
significant doubt about the Group's ability to continue as a going concern and therefore, it may be unable to realize its
assets and discharge its liabilities in the normal course of business.

The Group's management has carried out an assessment of going concern status of the Group and believes that
preparation of these financial statements on going concern assumption is appropriate. The management has placed
reliance on the following factors:

Net Liabilities Position - Risk Mitigation

As mentioned above, there is a net current liability position of approximately Rs. 5.715 billion as on the reporting date,
which has the following major components:

Description Note Rs in million
Short term Borrowings (Principal+Markup) 2.6.1.1 1,049
Pakistan Telecommunication Authority (PTA) 26.1.2 2,324
Claims of Parties Challenged 26.1.3 807
Continuing Business Partners 26.1.4 77
Provision for taxation 26.15 376
5,273

The management believes that certain balances included in the above amounts do not represent immediately payable
liabilities as detailed below:

The Group has been successful in obtaining renewals of its short term financing facilities from all major banks except
two facilities and markup servicing is also being improved. Moreover, short term borrowings include funds obtained
from sponsors / related parties to the tune of Rs. 542.23 million.

Liabilities towards PTA stand at approximately Rs. 2.3 billion which are not immediately payable owing to non-fulfillment
of certain conditions relating to the demand of such amounts. These conditions relate to the industry circumstances and
Court Orders.

This amount represents the amounts owed to certain parties whose claims have been challenged by the Group in
various judicial forums for the breach and non-performance of their contractual obligations. Based on the merits of
Group’s position, the management believes that such amounts may not be immediately payable under the
circumstances.

This represents routine trade credits extended by regular parties and these balances are of revolving nature. Thus, no
immediate net cash outlay would be required.

The Group does not anticipate cash outlays on account of Provision for Taxation, since it has sufficient brought forward
losses.

Continued Parent Company Support

The Group’s majority shareholder, Worldcall Services (Private) Limited (WSL) has given assurance to provide continued
cash flow support to the Group through its letter to the Group’s Board of Directors.
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Note 3

Significant Accounting Policies

The Group's accounting and financial risk management policies and methods of computation adopted in the preparation of these
condensed interim (un-audited) consolidated financial statements are the same as those applied in the preparation of preceding annual
financial statements of the Group for the year ended December 31, 2018 except for the adoption of new and amended standards as set
out below:

3.1

3141

3.1.1.1

Initial lication of lards, di or interpretations to existing standards

There has been no financial effect of the change in accounting policy on the prior period financial statements except for
certain reclassifications in the corresponding period.

The following amendments to existing standards have been published that are applicable to the Group's condensed interim
consolidated financial statements:

Standards, | and interpretations to approved accounting and reporting standards that are effective in the
current period

Certain standards, amendments and interpretations to approved accounting and reporting standards are effective for
accounting periods beginning on January 1, 2019, but are considered not to be relevant or to have any significant effect on
the Group's condensed interim consolidated financial statements and are, therefore, not detailed in these condensed interim
consolidated financial statements.

The following standards, amendments and interpretations to approved accounting and reporting standards have been
adopted by the Group which are relevant for the Group. Any change in presentation or classification of items has been
accounted for in accordance with IAS 8 ‘Accounting Policies, Changes in Accounting Estimates and Errors'. However, no
restatement has been deemed necessary in this regard.

IFRS 15 'Revenue from Contracts with Customers'

This Standard had been notified by the SECP to be effective for annual periods beginning on or after July 1, 2018. This
Standard deals with revenue recognition and establishes principles for reporting useful information to users of the financial
statements about the nature, amount, timing and uncertainty of revenue and cash flows arising from an entity’s contracts with
customers. Revenue is recognized when a customer obtains control of a good or service and thus has the ability to direct the
use and obtain the benefits from the good or service. The standard replaces IAS 18, ‘Revenue’, and IAS 11, ‘Construction
contracts’, and related interpretations.

The Group has applied IFRS 15 using the modified retrospective approach for transition. This approach requires entities to
recognize the cumulative effect of initially applying IFRS 15 as an adjustment to the opening balance of un-appropriated profit
in the period of initial application. Comparative prior year periods would not be adjusted. The application of IFRS 15 does not
have any impact on the revenue recognition policy of the Group and therefore, the cumulative effect of initially applying this
standard as an adjustment to the opening balance of un-appropriated profit in the period of initial application is nil.

IFRS 15 ‘Revenue from Contracts with Customers’ (effective for annual periods beginning on or after 1 July 2018) replaces IAS
18 Revenue, IAS 11 Construction Contracts, and other related interpretations on revenue recognition. IFRS 15 introduces a
single five-step model for revenue recognition and establishes a comprehensive framework for recognition of revenue from
contracts with customers based on a core principle that an entity should recognize revenue representing the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitied
in exchange for those goods or services. IFRS 15 requires entities to exercise judgment, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with their customers. The standard also
specifies the accounting for the incremental costs of obtaining a contract and the costs directly related to fulfilling a contract.

Set out below, are the amounts by which each financial statement line item is affected as at and for the period ended
September 30, 2019 as a result of the adoption of IFRS 15. The adoption of IFRS 15 did not have a material impact on the
financial statements of the Group. The only change is the change in terminologies with no change in amounts to be
recognized. The first column shows amounts prepared under IFRS 15 and the second column shows what the amounts would
have been had IFRS 15 not been adopted:
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3.1.1.2

IFRS15  Previous IFRS Incrasse /
(Decrease)
------------------ Rupees in thousands----------------------
LIABILITIES
Contract liabilities - trade and other payables 10,639 - 10,639
Advance from customers - trade and other payables - 10,639 (10,639)

The Group has not presented a third statement of financial position as at the beginning of the the preceding period as the
Group believes that the there is no effect of restatement and reclassifications.

IFRS 16 'Leases'

The Group has adopted IFRS 16 ‘Leases’ (effective for annual periods beginning on or after 1 January 2019) during the period
that has replaced IAS 17 - Leases, IFRIC 4 - Determining whether an arrangement contains a lease, SIC-15 - Operating Leases
- Incentives and SIC-27 - Evaluating the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 aims to set
out the principles for recognition, measurement, presentation and disclosure of leases. It introduces a single lessee
accounting model and requires a lessee to recognize assets and liabilities for virtually all of the leases. IFRS 16 includes an
optional exemptions for certain short-term leases and leases of low-value assets for lessees. A lessee is required to recognize
a right-of-use asset representing its right to use the underlying leased asset and a lease liability representing its obligation to
make the lease payments. Under the previous standard, IAS 17, lessees were required to make a distinction between a
finance lease (on balance sheet) and an operating lease (off balance sheet). IFRS 16 substantially carries forward the lessor
accounting requirements of IAS 17 'Leases'. Accordingly, a lessor continues to classify its leases as operating leases or
finance leases, and to account for those two types of leases differently. However, as the IASB has updated the guidance on
the definition of a lease as well as the guidance on the combination and separation of contracts, lessors will also be affected
by the new standard. The adoption of IFRS 16 has necessitated change in accounting policy for the Group.

The Group has applied IFRS 16 using the cumulative catch-up approach and therefore the comparative information presented
has not been restated and continues to be reported under IAS 17 and related interpretations.

On transition to IFRS 16, the Group has elected to use the following practical expedients under IFRS 16 to leases previously
classified as operating leases under I1AS 17:

- Applied IFRS 16 only to contracts that were previously identified as leases. Contracts that were not identified as leases under
IAS 17 and IFRIC 4 were not reassessed for whether there is a lease;

- A single discount rate has been applied to portfolio of leases with reasonably similar characteristics;

- Leases with a remaining term of twelve months or less from the date of application have been accounted for as short-term
leases (i.e. not recognized in the statement of financial position) even though the initial term of the leases from lease
commencement date may have been more than twelve months;

- Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

The Group, as a lessee, previously used to classify leases as operating or finance leases based on its assessment of whether
the lease transferred significantly all of the risks and rewards incidental to ownership of the underlying asset to the Group. The
Group used to recognize minimum lease payments in full as an expense. Now, under IFRS 16, the Group recognizes right-of-
use assets and lease liabilities for all leases, after taking into account the elections made for available practical expedients
described above.

Previously, the Group determined at contract inception whether an arrangement was or contained a lease under IFRIC 4
'Determining Whether an Arrangement contains a Lease'. The Group now assesses whether a contract is, or contains a lease
based on the new definition of a lease. Under IFRS 16, a contract is, or contains, a lease if the contract conveys a right to
control the use of an identified asset for a period of time in exchange for consideration.

The Group depreciates right-of-use assets in depreciation and amortization and unwounds the discount on lease liability into
finance cost.
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3.1.1.3

On transition, lease liabilities were measured at the present value of the remaining lease payments, discounted at the Group's
incremental borrowing rate as at January 1, 2019, the date of initial application. Right-of-use assets were measured at an
amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments. There has been no
impact on the opening equity.

The Group has applied IAS 36 Impairment of Assets to ROU assets at the date of initial application and assessed that ROU
assets are not impaired as at that date.

On transition to IFRS 16, the Group has recognized an additional Rs. 254.34 million of right-of-use assets (adjusted by prepaid
lease payments of Rs. 3.49 million) and Rs. 250.85 million of lease liabilities in the statement of financial position. The Group
used its incremental borrowing rate at January 1, 2019 to discount the lease payments. The weighted average incremental
borrowing rate applied to lease liabilities on January 1, 2019 was 13.35%.

The reconciliation of aggregate lease liability recognized in the statement of financial position at January 1, 2019 with the
Group's operating lease commitment as at December 31, 2018 is as follows:

Rs. in '000
Operating lease commitment as at December 31, 2018 452,216
Recognition exemption for short-term leases (12,204)
Effect of discounting those lease commitments at an annual rate of 13.35% (189,165)
Lease liabilities recognized at January 1, 2019 as a result of initial application of IFRS 16 250,847

IFRS 9 Financial Instruments'

The Securities and Exchange Commission of Pakistan (SECP') through SRO 1007(1)/2017 dated October 4, 2017 had notified
that IFRS 9, ‘Financial Instruments’ would be applicable for annual periods beginning on or after July 1, 2018, however,
subsequent to reporting date, SECP through SRO 229(1)/2019 dated February 14, 2019 has notified the deferment of this
standard to reporting period/year ending on or after June 30, 2019 (earlier application is permitted). Consequently, the Group
has adopted this standard in the preparation of these condensed interim consolidated financial statements for the nine-month
period ended September 30, 2019.

The Group has adopted IFRS 9 ‘Financial Instruments’ during the period that has replaced IFRIC 9 - Reassessment of
Embedded Derivatives, IAS 39 - Financial Instruments: Recognition and Measurement, IFRS 9 (2009), IFRS 9 (2010) and IFRS
9 (2013). IFRS 9 shall now govern the classification, recognition, measurement, presentation and disclosure of financial
instruments.

IFRS 9 has introduced new requirements governing the recognition and measurement of financial instruments and impairment
losses on financial assets. IFRS 9 also includes new guidelines on hedge accounting. The financial assets are now classified
on the basis of the business model in which they are held and their cash flow characteristics. Equity instruments currently
classified as held for trading financial assets may now be recognized at fair value through other comprehensive income. The
change in recognition of impairment of financial assets from the incurred loss model to the expected loss model will result in
earlier recognition of expected losses in the profit and loss account. The loss allowances to be recognized on receivables will
now be determined using the full lifetime expected loss model. The default rates will be based on historical and forward-
looking data. The requirements regarding financial liabilities remain mostly unchanged.

The Group has applied IFRS 9 prospectively, with an initial application date of January 1, 2019. The Group has not restated
the comparative information, which continues to be reported under IAS 39. Differences arising, if any, from the adoption of
IFRS 9 have been recognized directly in retained earnings and other components of the equity.

Effects of IFRS 9, Financial Instruments

The reclassification of financial instruments from IAS 39 to IFRS 9 categories depending on the applicable business model
and the associated contractual cash flows did not materially affect the condensed interim consolidated financial statements.

(a) Classification and measurement

Under IFRS 9, debt instruments are subsequently measured at fair value through profit or loss, amortized cost, or fair value
through OCI. The classification is based on two criteria: the Group’s business model for managing the assets; and whether the
instruments’ contractual cash flows represent ‘solely payments of principal and interest’ on the principal amount outstanding.
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The assessment of the Group's business model was made as of the date of initial application, January 1, 2019. The
assessment of whether contractual cash flows on debt instruments are solely comprised of principal and interest was made
based on the facts and circumstances as at the initial recognition of the assets.

The classification and measurement requirements of IFRS 9 did not have a significant impact to the Group. The Group
continued measuring at fair value all financial assets previously held at fair value under IAS 39. The following are the changes
in the classification of the Group’s financial assets:

- Financial assets classified as Loans and receivables as at December 31, 2018 are held to collect contractual cash flows
and give rise to cash flows representing solely payments of principal and interest. These are classified and measured as
debt instruments at amortized cost beginning January 1, 2019.

- Quoted debt investments classified as Available-for-sale (AFS) financial assets as at December 31, 2018 are classified and
measured as debt instruments at fair value through OCI beginning January 1, 2019. The Group expects not only to hold
the assets to collect contractual cash flows, but also to sell a significant amount on a relatively frequent basis.

The Group has not designated any financial liabilities as at fair value through profit or loss. There are no changes in
classification and measurement for the Group’s financial liabilities.

In summary, upon the adoption of IFRS 9, the Group had the following required or elected reclassifications as at January 1, 2019:

[1AS 39 Category | | IFRS 9 Category |
Fair value )
Amclyzgt;; der through profit or - Amortized cost Falrvalgectlhrough
loss
--------------------------- Rupees in thousands-----------------xssavaceueeen
Loans and receivables
Long term loans 2,758 - 2,758 -
Long term deposits 46,677 - 46,677 -
Long term trade receivables 54,578 - 54,578 -
Trade debts* 1,674,755 - 1,483,970 -
Short term deposits 458,565 - 458,565 -
Other receivables 81,111 - 81,111 -
Cash and bank balances 7,360 - 7,360 -
Available for sale
Listed equity investments 38,115 - - 38,115

*The change in carrying amount is a result of additional impairment allowance. See the discussion on impairment below:
b) Impairment

The adoption of IFRS 9 has fundamentally changed the Group’s accounting for impairment losses for financial assets by replacing IAS
39's incurred loss approach with a forward-looking expected credit loss (ECL) approach. IFRS 9 requires the Group to recognize an
allowance for ECLS for all debt instruments not held at fair value through profit or loss and contract assets.

Upon adoption of IFRS 9 the Group recognized additional impairment on the Group’s Trade debts of Rs. 190.785 million which resulted
in a decrease in retained earnings of Rs. 190.785 as at January 1, 2019. Impairment losses do not reduce the carrying amount of debt
instruments at fair value through OCl in the statement of financial position, which remains at fair value.

Set out below is the reconciliation of the ending impairment allowances in accordance with IAS 39 to the opening loss allowances

determined in accordance with IFRS 9:
Allowance for

impairment Re- ECL under IFRS 9
under IAS 39 as measurement as at January 1,
at December 31, 2019

2018

wmeeeememee--RUPEES iN '000-----osemeemeeeneee
Loans and receivables under IAS 39 / Financial assets at amortized cost
under IFRS 9 2,064,433 190,785 2,255,218
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3.1.1.3 IFRIC 23 'Uncertainty over Income Tax Treatments'

This IFRIC clarifies how the recognition and measurement requirements of IAS 12 ‘Income taxes’, are applied
where there is uncertainty over income tax treatments. The IFRIC explains how to recognize and measure
deferred and current income tax assets and liabilities where there is uncertainty over a tax treatment. An
uncertain tax treatment is any tax treatment applied by an entity where there is uncertainty over whether that
treatment will be accepted by the tax authority. The IFRIC applies to all aspects of income tax accounting where
there is an uncertainty regarding the treatment of an item, including taxable profit or loss, the tax bases of assets
and liabilities, tax losses and credits and tax rates. There is no impact on these interim consolidated financial
statements for application of this IFRIC.

Note 4
Significant Accounting Judgments and Estimates

The preparation of condensed interim (un-audited) consolidated financial statements in conformity with approved
accounting and reporting standards requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and reported amounts of assets, liabilities, income and expenses. The estimates,
associated assumptions and judgments are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the result of which form the basis of making the judgments about carrying values
of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. In
preparing these condensed interim (un-audited) consolidated financial statements, the significant judgments made by the
management in applying accounting policies and the key sources of estimation were the same as those that were applied
to the financial statements for the year ended December 31, 2018 except for impairment testing of assets; taxation;
provision for expected credit losses; identifying performance obligations in a bundled sale of goods and installation
services; determining the timing of performance obligation satisfaction; determining method to estimate variable
consideration; consideration of significant financing component in a contract; and estimation of stand-alone selling prices.

Note 5
Authorized Share Capital
Septermber 30,  December 31, Septermber 30, December 31,
2019 2018 2019 2018
(Un-audited) (Audited) (Un-audited) (Audited)
No.ofShares e (Rupees in '000)--------------
Ordinary share capital:
1,500,000,000 1,500,000,000  Ordinary shares of Rs. 10 each 15,000,000 15,000,000
Preference share capital:
500,000 500,000 Preference shares of USD 100 each 6,000,000 6,000,000
5.1 During the period, shareholders of the Group resolved in annual general meeting held on April 30, 2019 that the

authorized capital of the Group be increased from PKR 21 billion to PKR 29 billion divided into 2.9 billion ordinary
shares of PKR 10 which may be utilized to issue ordinary shares of PKR 10 each and / or preference shares of
PKR 10 each of the Group as the Board of Directors of the Group may decide from time to time in accordance
with the Companies Act, 2017. Regulatory requirements as to the alteration of Memorandum and Articles of
Association are in process.
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Note 6
Ordinary Share Capital
September 30, D ber 31, September 30, D ber 31,
2019 2018 2019 2018
(Un-audited) (Audited) Note (Un-audited) (Audited)
No. of Shares - ---(Rupees in '000)---
344,000,000 344,000,000 Ordinary shares of Rs. 10 each 3,440,000 3,440,000
fully paid in cash
309,965,789 309,965,789 Ordinary shares of Rs. 10 each 3,099,658 3,099,658
issued in accordance with the
scheme of merger
98,094,868 98,094,868 Ordinary shares of Rs. 10 each 980,949 980,949
issued as fully paid bonus shares
108,510,856 108,510,856 Ordinary shares of Rs. 10 each 1,085,109 1,085,109
issued against convertible loan
1,598,183,303 945,350,404 Ordinary shares of Rs. 10 each 15,981,833 9,453,504
issued against convertible
preference shares
6.6 24,587,549 18,059,220
Less: Discount on issue of 6.7 (12,972,297) (7,223,276)
shares
2,458,754,816 1,805,921,917 11,615,252 10,835,944
6.1 During the period, 46,800 (December 31, 2018: 56,100) convertible preference shares and accumulated preference dividend
thereon amounting to Rs. 177.526 million (December 31, 2018: Rs. 198.729 million) have been converted into ordinary
shares in accordance with the agreed terms and conditions detailed in Note 7.2.
6.2 The terms of agreement between the Group and certain lenders impose certain restrictions on distribution of dividends by the
Group.
6.3 Worldcall Services (Pvt.) Limited, the Holding Company, holds 983,117,312 shares (December 31, 2018: 501,862,290

shares) representing 39.98% (December 31, 2018: 27.79%) in the Group. Out of these shares, 175 million shares are pledged
to secure TFC liability which will be released with quarterly scheduled principal repayments proportionately starting from June

2019 (refer to note 9).

6.4 Ferret Consulting F.Z.C., an associate of the Group, holds 332,074,585 shares (December 31, 2018: 324,444,643 shares)

representing 13.51% (December 31, 2018: 17.97%) in the Group.

6.5 AMB Management Consultants (Pvt.) Limited, an associate of the Group, holds 60,914,053 shares (December 31, 2018:

135,576,543 shares) representing 2.48% (December 31, 2018: 7.51%) in the Group.

6.6 Reconciliation of outstanding ordinary share capital is as follows:

[ 3, D ber 31,
2019 2018
(Un-audited) (Audited)

Opening balance 18,059,220 11,211,158

Add: Ordinary share capital issued against convertible preference share capital 6,528,329 6,848,062

Closing balance 24,587,549 18,059,220
6.7 Reconciliation of discount on issue of shares is as follows:

Opening balance 7,223,276 1,260,612

Add: Discount on issuance of ordinary shares during the period / year 5,749,021 5,962,664

Closing balance 12,972,297 7,223,276
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Note 7
Preference Share Capital
September 30, D ber 31, September 30,  December 31,
2019 2018 2019 2018
Note (Un-audited) (Audited) (Un-audited) (Audited)
-------- No. of Shares-—-— —---—--—(Rupees in '000)----—-
Opening balance 255,400 311,500 2,585,646 3,150,236
Less: Preference shares converted into
ordinary shares during the year (46,800) (56,100) (470,995) (564,590)
208,600 255,400 2,114,651 2,585,646

7.1 These preference shares are US Dollars denominated, non-voting, cumulative and convertible preference shares (‘CPS”, or
“preference shares”) having a face value of USD 100 each.

7.2 The conversion option was exercisable by the holder at any time after the 1st anniversary of the issue date but not later than the 5th
anniversary. On 5th anniversary, CPS had to be mandatorily converted into ordinary voting common shares. CPS were to be
converted at the conversion ratio defined in the agreement at 10% discount on share price after first anniversary and thereby
increased by 10% additional discount for each completed year of anniversary.

7.3 CPS holders are entitled to non-cash dividend which shall be calculated @ 5.9% per annum on each of the preference shares or
the dividend declared by the Group for Ordinary Shareholders, whichever is higher.

7.4 Worldcall Services (Pvt.) Limited, the Holding Company, holds NIL preference shares (December 31, 2018: 34,500 preference
shares) in the Group.

7.5  Ferret Consulting FZ.C., an associate of the Group, holds 156,100 preference shares (December 31, 2018: 164,100 preference
shares) in the Group.

7.6 AMB Management Consultants (Pvt.) Limited, an associate of the Group, holds NIL preference shares (December 31, 2018: 4,300
preference shares) in the Group.

7.7 Mandatory date of conversion of CPS has expired during the last year and the Group has failed to redeem the un-converted
preference shares in a timely fashion as contemplated by its Articles of Association. Thus, the Group is in default of Regulation 12
of the Companies (Further Issue of Shares) Regulations 2018. According to these Regulations, a listed Company that fails to,
completely or partially, fulfill or comply with any of the relevant terms and conditions of preference shares is considered to be in an
event of default.

7.10 During the period, the preference shareholders in an Extra Ordinary General Meeting held on January 4, 2019 and ordinary
shareholders in annual general meeting held on April 30, 2019 have given their assent for the conversion of preference shares be
made at nominal value of PKR 10 each and for the amendments in the Memorandum and Articles of Association. Resultantly,
preference shares along with dividend accrued thereon shall be converted on any date from the mandatory conversion date, at par
value of PKR 10 each. However, the shares for which notices have been received before mandatory conversion date would be
converted on the terms prevalent on the date of notice.

Note 8
Dividend on Preference Shares September 30,  December 31,
2019 2018
Note (Un-audited) (Audited)
- ---(Rupees in '000)---
Dividends on preference shares 8.1 772,136 949,662

8.1  This represents accumulated dividend on preference shares which is not payable in cash rather it will be converted into ordinary
shares as and when the preference shares are converted into ordinary shares.

8.2  During the period, cumulative preference dividend amounting to Rs. 177.526 (December 31, 2018: Rs. 198.72 million) was
converted into ordinary shares as a result of conversion option exercised by certain preference shareholders in accordance with
the terms and conditions given in Note 7.2 above.
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Note 9
Term Finance Certificates September 30, December 31,
2019 2018
Note (Un-audited) (Audited)

Opening balance 1,317,110 1,517,110
Less: Payments made during the period/year (30,000) (200,000)
1,287,110 1,317,110
Less: Current and overdue portion (175,000) (130,006)
1,112,110 1,187,104
Add: Deferred markup 9.1 457,001 396,659
1,569,111 1,583,763

Term finance certificates (TFCs) have a face value of Rs. 5,000 per certificate. These TFCs carry mark up at the rate
of six months average KIBOR plus 1.0% per annum (December 31, 2018: six month average KIBOR plus 1.6% per
annum), payable quarterly. The mark up rate charged during the year on the outstanding balance ranged from
11.80% to 12.10% (December 31, 2018: 8.03% to 8.21%) per annum.

The liability of these TFCs has been rescheduled in December 2012 and then on April 03, 2015. During last year,
third rescheduling of these TFCs has successfully been executed through signing of the Third Supplemental Trust
Deed between the Trustee and the Group.

In accordance with the 3rd Supplemental Trust Deed executed during last year, the outstanding principal is
repayable by way of quarterly staggered installments with downward revision in markup of 0.60% i.e. revised markup
of six months average KIBOR + 1%. The outstanding markup payable as at the date of restructuring and up to
December 20, 2018 is agreed to be deferred and shall be paid from March 20, 2021 in quarterly installments. 50% of
the markup accrued for the period between December 20, 2018 to December 20, 2020 shall be paid on regular
quarterly basis commencing from March 20, 2019 and the remaining 50% shall be deferred and paid from March 20,
2021. Markup deferred has been measured at present value. Under the revised term sheet, these TFCs are due to
mature on September 20, 2026.

The other main terms were included appointment of one representative as nominee director nominated by the
Trustee which has been appointed. Further, 175 million sponsor's shares are pledged for investors which will be
released with quarterly scheduled principal repayments proportionately starting from June 2019.

As on reporting date the the Company has not paid due quarterly installments of June and September 2019.

IGI Investment Bank Limited is the Trustee (herein referred to as the Trustee) under the Trust Deed. These TFCs are
secured against first pari passu charge over the Company's present and future fixed assets including equipment,
plant and machinery, fixtures excluding land and building with 25% margin in addition to all rights, benefits, claims
and interests procured by the Company under:

a) LDl 'and WLL license issued by PTA to the Group; and
b) Assigned frequency spectrum as per deed of assignment.

9.1 Deferred markup

Deferred markup 9.1.1 643,091 588,776
Adjustment due to impact of IFRS 9 9.1.2 (186,090) (192,117)
457,001 396,659
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September 30, December 31,
2019 2018
(Un-audited) (Audited)

9.1.1  Reconciliation of deferred markup is as follows:

Opening balance 588,776 -
Add: Markup deferred during the period / year 54,315 588,776
643,091 588,776
9.1.2 Reconciliation is as follows:
Opening balance 192,117 -
Add: Discounting impact of deferred markup 18,898 192,117
211,015 192,117
Less: Unwinding impact of discounted deferred markup (24,925) -
186,090 192,117
Note 10

Long Term Financing
September 30, December 31,
2019 2018
Note (Un-audited) (Audited)

From Banking Companies (secured)

Askari Bank Limited 10.1 - 13,893

Allied Bank Limited 10.2 88,629 -
88,629 13,893

10.1 Askari Bank Limited

Opening balance 48,627 76,414
Repayments / adjustments (30,840) (27,787)
17,787 48,627
Less: Current and overdue portion (17,787) (34,734)
- 13,893

This represents liability created by the bank due to encashment of performance guarantee issued in favor of
Universal Service Fund (USF). The tenure of the loan is 3 years and is repayable by April 30, 2020. It carries mark up
at 6 months KIBOR plus 2% per annum. The mark up charged during the period on the outstanding balance ranged
from 15.13% to 16.08% (December 31, 2018: 8.43% to 8.61%) per annum. The loan is secured through joint
collateral comprising first joint pari passu hypothecation charge of Rs. 1.26 billion over all present and future fixed
and current assets of the Company with 25% margin, first exclusive assignment of all present and future receivables
of LDI business arm of the Company in favor of lender with 25% margin and collection accounts with the Bank for
routing of LDI receivables.

10.2  Allied Bank Limited

Opening balance - 51,820
Transfer from running finance 123,000 -
Repayments / adjustments (11,220) (51,820)
111,780 -
Less: Current and overdue portion (27,697) -
84,083 -
Add: Deferred markup 6,971 -
Less: Discounting of deferred markup (2,570) -
Less: Unwinding impact of discounted deferred markup 145 -
4,546 -
88,629 -
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This represents balance transferred as a result of restructuring of short term running finance (RF) facility to Term
Loan Facility. Principle will be repaid in 48 stepped up monthly installments starting from January 2019 till December
2022. Markup will be accrued and will be serviced in 12 equal monthly installments, starting from January 01, 2023.
Effective markup rate applicable will be 3 Month KIBOR + 85 bps. The facility is secured against Joint pari passu
hypothecation charge on present and future current and fixed assets excluding land and building.

Note 11
Sponsor's Loan
September 30, December 31,
2019 2018
Note (Un-audited) (Audited)

Sponsor's Loan - unsecured
- Interest bearing

- Non-interest bearing

11.1  Opening balance
Exchange loss

1.1 470,100 417,300
1.2 934,308 838,631
1,404,408 1,255,931

417,300 331,500

52,800 85,800

470,100 417,300

This represents USD denominated loan obtained from Worldcall Services (Private) Limited, the Holding
Company. It carries mark up at 12 months KIBOR plus 1%. The mark up rate charged during the period on
the outstanding balance is 12.34% (December 31, 2018: 7.50%) per annum.

11.2  This represents interest free loan obtained from Worldcall Services (Private) Limited, the Holding Company.
The amount is not payable over the period of next 3 years.

In accordance with the requirements of IFRS 9, this loan has been carried at amortized cost and the relevant
difference is being charged to the statement of profit or loss. During the last year, imputed markup was
calculated at 12 months KIBOR plus 2% per annum and accounted for.

Opening balance 1,221,337 368,500
Transferred from current account - 852,837
Amount of loan 1,221,337 1,221,337
Adjustment due to impact of IFRS 9:
Discounting (382,706) (406,813)
Unwinding of discount 95,677 24,107
(287,029) (382,706)
934,308 838,631
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Note 12
Lease Liabilities September 30,  December 31,
2019 2018
Note (Un-audited) (Audited)

Lease liabilities

121 Opening balance
Add: Adoption effect of IFRS 16 Leases
Add: Accrued lease rentals as at December 31, 2018
Add: Additions during the year
Add: Interest expense
Less: Lease payments
Gross liability
Less: current portion
Closing balance

weeseemeenee(RUPEES N '000)-+enmeeeeee

121 203,632

250,847
7,848
10,506
23,532
(30,827)
261,906
(58,274)
203,632 -

122 Summary of amounts relating to leases charged in different line items of the financial statements is as follows:

2019 2018
Included in Note (Rs. in '000)
Interest expense on lease liabilities Finance cost 23,532
Amortization charge for ROU assets Depreciation and amortization 34,883
Carrying amount of ROU assets Property, plant and equipment 15.2 1,231,709
Expense relating to short-term leases Direct costs 696
Expense relating to short-term leases Operating costs 11,509
Repayment of lease liability Financing Activities 30,826

12,3  Maturity analysis of contractually undiscounted cash flows

At September 30, 2019 (Un-audited)

Lease liabilities

12.4  Nature of leasing activities

Within  Between Twoto  Later than Five
One Year  Five Years Years

55,975 238,405 184,831

The Group's leases comprise cables and certain premises for installation of equipment, use as warehouse, guest house and
office operations. Periodic rentals are usually fixed over the lease term. However, in some contracts, it is customary for lease
contracts to provide escalation in lease payments after specified period of time. These neither contain any variable lease
payments nor any lease incentives. The Group is not committed to any leases not yet commenced at the reporting date.

Lease terms, and the remaining lease terms at the date of initial application, vary. Remaining lease term of existing lease

contracts for which lease liability is booked ranges from 2 to 14 years.
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Note 13

Short Term Borrowings

September 30, December 31,
2019 2018

Note (Un-audited) (Audited)
-----—--——-(Rupees in '000)--------------

Banking companies (secured - interest bearing):

- Running finances 13.1 441,077 562,458

Related parties (unsecured - interest free):

- Ferret Consulting F.Z.C. 13.2 286,907 139,100

- Worldcall Services (Private) Limited 13.3 255,323 -
983,307 701,558

13.1  These represent short term running finance facilities available from commercial banks under mark up

13.2

13.3

Note 14

arrangements. One of the running finance facility was transferred to long term financing during the year as a
result of restructuring of short term running finance (RF) facility to Term Loan Facility (note 10.2).

This represents USD denominated interest free amount of USD 1,820,479 received from M/s Ferret
Consulting - FZ.C to meet the working capital requirements. An amount of USD 820,479 was received
during the period. The amount is repayable on demand.

This represents interest free amount received from M/s Worldcall Services (Private) Limited to meet the
working capital requirements. The amount is repayable on demand. Reconciliation is as follows:

Opening balance - .

Add: Amount paid by WSL on behalf of the Group 76,043 -
Add: Receipts during the period / year 179,280 -
255,323 -

Contingencies and Commitments

There is no significant change in the status of contingencies from the preceding annual financial statements of the
Group for the year ended December 31, 2018, except for the followings:

141

14.2

As disclosed in note 21.4.3 of the annual consolidated financial statements of the Group for the year ended
December 31, 2018, one of the Group's supplier and its allied international identities had filed civil suit before
Islamabad Civil Court for recovery of USD 12.3 million and Rs. 68 million along with damages of USD 20
million. As per recent progress of the case, the honorable court, on application of the Group, has dismissed
this petition on July 10, 2019 for its presentation before proper forum.

During the period, the Group received a show cause notice from Punjab Revenue Authority (PRA) on
account of non-deduction and deposit of withholding sales tax as per the provisions of the Punjab Sales Tax
on Services (Withholding) Rules, 2015 amounting to Rs. 49.09 million on services rendered during January
2017 to December 2017. The Group filed a writ petition before Honorable Lahore High Court on March 7,
2019 against initiation of such proceedings by the Punjab Revenue Authority pleading to stop such frivolous
proceedings. The Honorable Court has allowed PRA to continue proceedings under the impugned show
cause notice but at the same time it was restrained from passing a final order. The writ petition is pending
adjudication. The management is hopeful that its viewpoint shall be upheld; thus no provision has been
incorporated in these financial statements.
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14.3 During the period, the Group received a notice from Federal Board of Revenue (FBR) alleging charge of
super tax under section 4B of the Income Tax Ordinance, 2001 amounting to Rs. 43.82 million for the tax
year 2018. The Group filed a writ petition before Honorable Lahore High Court on May 18, 2019 impugning
vires of section 4B in the Income Tax Ordinance, 2001. The Honorable Court has restrained FBR from
adopting coercive measures. The writ petition is pending adjudication. The management is hopeful that its
viewpoint shall be upheld; thus no provision has been incorporated in these financial statements.

Guarantees and Letter of Credits

September 30, December 31,
2019 2018
(Un-audited) (Audited)

Outstanding guarantees and letter of credits 339,638 349,100
Commitments
Commitments in respect of capital expenditure 137,867 138,330
Note 15
Property, Plant and Equipment
September 30, December 31,
2019 2018
Note (Un-audited) (Audited)
-------------- (Rupees in '000)--------------

Operating fixed assets 15.1 7,645,908 7,221,715
Right-of-use assets 15.2 1,231,709 1,001,746
Capital work-in-progress 57,704 56,401

8,935,321 8,279,862

15.1  Operating fixed assets

Opening book value 7,221,715 6,480,167
Additions during the period / year 15.1.1 1,089,366 150,558
Transfers on acquisition of subsidiary (book value) 15.1.2 - 4,199
Revaluation surplus during the period / year - 1,340,623

8,311,081 7,975,547
Disposals / settlement (at book value) for the period / year 15.1.3 (38,971) (70,276)
Depreciation charged during the period / year (626,202) (683,556)
Closing book value 7,645,908 7,221,715

15.1.1 Detail of additions

Leasehold improvements 3,347 5,500
Plant and equipment 1,084,378 133,306
Office equipment 233 5,508
Furniture and fixtures 890 909
Computers 518 5,229
Laboratory and other equipment - 106

1,089,366 150,558

n -
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September 30, December 31,
2019 2018
(Un-audited) (Audited)

15.1.2 Transfers on acquisition of subsidiary (book value)

Leasehold improvements - 2,597
Office Equipment - 796
Computers - 130
Furniture and fixtures - 676

4,199

15.1.3 Book values of assets disposed off

Freehold Land - 19,800
Plant and equipment 38,971 49,725
Office Equipment - 165
Computers - 58
Furniture and fixtures
Vehicles - 528
38,971 70,276
15.2 Right-of-use assets
Opening balance 1,001,746 333,853
Add: Adoption effect of IFRS 16 Leases 250,847 -
Add: Prepaid lease rentals as at December 31, 2018 3,493 -
Add: Additions during the period / year 10,506 720,000
Less: Amortization charge for the period / year (34,883) (52,107)
Closing balance 1,231,709 1,001,746
Lease Term (Years) 2to 14 -

15.2.1  Depreciation on right-of-use assets has been allocated to depreciation and amortization on face of the
consolidated statement of profit or loss.

15.2.2  There are no variable lease payments in the lease contracts. There were no leases with residual value
guarantees or leases not yet commenced to which the Group is committed.
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Trade Debts
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Considered good - unsecured

September 30, December 31,
2019 2018
Note (Un-audited) (Audited)

1,252,594 1,674,755
Considered doubtful - unsecured 2,292,437 2,064,433
3,545,031 3,739,188
Less: Impairment allowance 16.1 (2,292,437) (2,064,433)
1,252,594 1,674,755
16.1  Impairment allowance
Opening balance 2,064,433 2,033,988
Add: Effect of adoption of IFRS 9 190,785 -
Add: Provision for expected credit losses 37,219 30,445
2,292,437 2,064,433
Less: Write offs - -
Closing balance 2,292,437 2,064,433
Note 17
Revenue Half Year Ended June 30,
2019 2018
Note (Un-audited) (Un-audited)

Disaggregated revenue information:

Telecom
Broadband
Other

Less: Sales tax
Less: Discount and commission

1,665,859 1,807,217
17.1 1,717,670 1,527,355
19,204 7,141
3,402,733 3,341,713
(39,209) (69,218)
(18,342) (21,067)
3,384,391 3,320,646

17.1 This includes revenue amounting to Rs. 824.760 million (2018: Rs. 720 million) in respect of agreement
for Indefeasible Right of Use of metro fiber with a customer. The agreement grants both parties to the

agreement IRU for 20 years.

Note 18
Other Income - Net

This includes the impact of write back of provisions and unclaimed liabilities amounting to Rs. 546.62 million

(Sep 30, 2018: Rs. 974.67 million).
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Note 19
Cash Generated from Operations Nine Months Ended Sep 30,
2019 2018
(Un-audited) (Un-audited)
—————————————— (Rupees in '000)--------------
Profit before taxation 177,530 752,108
Adjustment for non-cash charges and other items:
- Depreciation on property, plant and equipment 626,202 491,679
- Amortization on intangible assets 292,588 293,518
- Amortization of long term trade receivable - (14,768)
- Provision for expected credit losses 37,219 56
- Amortization of right of use assets 34,883 -
- Reversal of Provision for stock in trade - (150,000)
- Revenue from IRU agreement - (720,000)
- Disposal of fiber under IRU arrangement 37,652 -
- Reversal of Provision for Loan and Advances (1,189) (1,688)
- Liabilities no longer payable written back (545,429) (822,948)
- Gain on disposal of property, plant and equipment (1,291) (12,212)
- Discounting of long term deposit - (16,220)
- Unwinding of discounted long term deposit 11,420 -
- Unwinding of discounted long term suppliers 2,000
- Unwinding of discounted deferred markup on long term loan 145
- Unwinding of discounted deferred markup on TFCs 24,925 -
- Unwinding of discounted sponsor's loan 95,677 31,539
- Post employment benefits 48,418 43,463
- Exchange loss on foreign currency loan 91,365 41,400
- Discounting of deferred markup on TFCs (18,898) (156,915)
- Discounting of sponsors' loan - (22,854)
- Discounting of deferred markup on long term financing (2,570) -
- Exchange (gain) / loss on foreign currency payables - net -
- Imputed interest on lease liability 23,531 -
- Finance cost 222,311 155,226
978,959 (860,724)
Operating income / (loss) before working capital changes 1,156,489 (108,616)
(Increase) / decrease in current assets
- Stores and spares 13,468 8,553
- Stock-in-trade (149,919) 9,333
- Trade debts 251,546 (91,766)
- Loans and advances 8,432 (270,961)
- Deposits and prepayments (13,743) (10,364)
- Other receivables (8,050) (21,274)
Increase / (decrease) in current liabilities
- Unearned revenue 22,875 -
- Trade and other payables (290,378) 489,520
(417,315) 113,041
Cash generated from operations 739,174 4,425
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Note 20
Transaction with Related Parties

Related parties comprise the Holding Company, subsidiary, associated companies / undertakings, directors of the Group and their close relatives and
key management personnel of the Group. The Group in the normal course of business carries out transactions with various related parties. Significant

transactions and balances with related parties are as follows:
Nine Months Ended September 30,

2019 2018
(Un-audited) (Un-audited)
Transactions during the year with local companies (Rupees in '000)
Related party Relationship Nature of transaction
Worldcall Services Short term borrowings received during the period 179,280 330,400
(Private) Limited Amount paid by WSL on behalf of the Group 76,043 -
Holding Funds repaid by the Group during the year - 57,252
Company Sponsor's loan received during the period - 300,000
Markup adjusted during the period 107,923 -
Markup accrued during the period 49,050 27,344
Worldcall Business Solutions Expenses borne on behalf of associate 14,082 -
(Private) Limited Associate
Worldcall Cable (Private) Expenses borne on behalf of associate 600 -
Limited Associate
Ride Hail (Private) Limited Expenses borne on behalf of associate 14 -
Key management personnel Salaries and employees benefits 96,319 100,932
Transactions during the year with foreign companies
Related party Relationship Nature of transaction
Ferret Consulting - FZ.C Dividend on CPS - 178,073
Short term borrowings obtained during the period 286,907 -

Ferret Consulting, F.Z.C is incorporated in United Arab Emirates having its registered address at SM-Office, E1- 26, A032 , Ajman, United Arab
Emirates. Basis for association of the Group with Ferret is common directorship. Mr. Babar Ali Syed is the Managing Director of Ferret Consulting.
Ferret Consulting is actively operative.

All transactions with related parties have been carried out on mutually agreed terms and conditions.

September 30, December 31,
2019 2018
(Un-audited) (Audited)
Outstanding Balance as at the period/year end (Rupees in '000)
Worldcall Services Sponsor's loan - interest bearing 470,100 417,300
(Private) Limited Sponsor's loan - non interest bearing 934,308 838,631
Dividend on CPS - 130,868
Accrued markup 22,888 75,913
Short term borrowings - interest free 255,323 -
Ferret Consulting - FZ.C Dividend on CPS 575,957 606,303
Short term borrowings - interest free 286,907 139,100
AMB Management Consultants
(Pvt.) Limited Dividend on CPS - 16,311
Worldcall Business Solutions
(Private) Limited Other receivables 41,293 27,211
Ride Hail (Private) Limited Other receivables 14 -
Worldcall Cable (Private) Limited  Other receivables 1,840 1,240
Key management Payable against expenses, salaries and other employee benefits 111,632 89,805
personnel Long term loans - 269
Advance against expenses 13,437 12,455

These are in normal course of business.
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Note 21
Financial Risk Management

21.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk and other price risk),
credit risk and liquidity risk.

The condensed interim consolidated financial statements (un-audited) do not include all financial risk management information and
disclosures required in the annual consolidated financial statements, and should be read in conjunction with the Group’s annual financial
statements as at December 31, 2018.

There have been no changes in any risk management policies since the year end.

21.2 Fair value estimation

21.2.1 Fair value is determined on the basis of objective evidence at each reporting date. Set out below, is a comparison of the carrying amounts
and fair values of financial assets and financial liabilities as at the reporting date:

September 30, 2019 December 31, 2018
Carrying Amount Fair Value Carrying Amount Fair Value
‘Rs. in '000

Financial Assets:
Long term trade receivable 47,514 772,004 54,578 372,186
Financial Liabilities:
Term finance certificates 1,744,111 1,930,201 1,713,769 1,905,886
Long term financing 133,968 136,538 48,627 48,627
Sponsors' loan 1,404,408 1,691,437 1,255,931 1,638,637

3,282,487 3,758,176 3,018,327 3,693,150

Carrying amounts of all other financial assets and financial liabilities approximate to their fair values. During the period, there were no significant
changes in the business or economic circumstances that affect the fair value of these assets and liabilities.

21.2.2 The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs) (level 3).
The following table presents the Group’s assets and liabilities that are measured at fair value at September 30, 2019:

Level 1 Level 2 Level 3 Total
Rupees in '000

Assets

Short-term investments 27,767 - - 27,767

The following table presents the Group’s assets and liabilities that are measured at fair value at December 31, 2018:

Level 1 Level 2 Level 3 Total
Rupees in '000

Assets

Short-term investments 38,115 - - 38,115

During the period, there were no significant changes in the business or economic circumstances that affect the fair value of the Group's financial
assets and financial liabilities. Furthermore, there were no reclassifications of financial assets except those specified in Note 3.1.1.3 due to adoption
of IFRS 9 and there were no changes in valuation techniques during the period.
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Note 22
Segment Information

As per IFRS 8, "Operating Segments", operating segments are reported in a manner consistent with the internal reporting used by the
chief operating decision maker. The Group does not have any reportable segments. Segment reporting is based on the operating
(business) segments of the Group. An operating segment is a component of the Group that engages in business activities from which it
may earn revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Group’s other
components. An operating segment’s operating results are reviewed regularly by the Chief Operating Decision Maker (CODM) to assess
segment’s performance, and for which discrete financial information is available. Segment results that are reported to the CODM include
items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

The internal reporting provided to the CODM for the Group's assets, liabilities and performance is prepared on a consistent basis with the
measurement and recognition principles of approved accounting standards as applicable in Pakistan.

The Group is domiciled in Pakistan. All of the Group's assets are located in Pakistan as at the reporting date.

Note 23
Date of Authorization for Issue

These condensed interim consolidated financial statements (un-audited) were approved and authorized for issue on
30 October 2019 by the Board of Directors of the Parent Company.

Note 24
Corresponding Figures

Corresponding figures have been re-arranged / reclassified, wherever necessary, to reflect more appropriate presentation of events and
transactions for the purpose of comparison. Following re-arrangements / reclassifications have been made in these financial statements:

Nature Reason From To Amount
(Rupees in'000)

Leased asset Required by IFRS 16 Operating fixed assets Right-of-use assets 1,001,746
Advance received Required by IFRS 15 Advance from Contract liabilities - 10,639
customers - trade and trade and other payables

other payables

Chief Executive Officer Director Chief Financial Officer
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